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Universal Newsree!—Sormeiman 


3EST AND WORST —Eastern cornfields 


nset) present a startling contrast to 


\rought aream savaged by sun and insects. 





Licensed under Chemical Foundation 
Patents Nos, 1316817 amd 1339378. 


HERE'S A TOUGH ON 
BUT ENDURO MAKES IT T! 
Many a poor aching foot arch now ENDURO has been used for 


: Di, 
owes relief to the support and com- : Se variety of applications, but | 
y fort afforded by arch supports fabri- ‘ = new one — a device for “‘tend« 


FALLEN ARCHES “STEP ON IT” 
WITH ENDURO 


cated of ENDURO Stainless Steel. = steaks. It’s a sort of super 
‘ device, and sanitary ENDURO 
for the platform on which the 
rests during the operation. 


This versatile metal is light in 
weight, strong, long-lasting, attractive 
in appearance and easy to fabricate. 


PAINT PROTECTS MATERIALS A LAUGH TO THE BIG, 


ENDURO PROTECTS PAINT 


Paint is a great protector, yet some of 
the materials used in its manufacture 
orrode ordinary metals. Because 
{NDURO is unaffected by paint in- 
eredients, and because it has no effect 


BAD WOLF OF OIL REFINING 
The laugh comes from ENDURO — 
the big, bad wolf is sulphuric acid 
sludge, destroyer of ordinary metals. 
So a number of refineries are now 


- 


using acid sludge tank trucks made of - © 
on them, it is being used for various ENDURO Stainless Steel—eliminating 


yxarts of rant makin machinery. | a major worry and savin money. 
I K ) ) 


GOOD COFFEE REMAINS GOOD 
IN ENDURO STAINLESS STEFI 


Appetizing aroma and full flavor 
the outstanding marks of good coffe 
= are never impaired or altered if the 
7 : . : » . 
¢ coffee is brewed in a percolator « 
| | urn of ENDURO—because ENDURO 
m Mb 


TELL THE WORLD 
IN ENDURO STAINLESS 


Several concerns have adopted a novel 
and attractive method of displaying 
their mames on delivery cars and = 
trucks — ENDURO stainless panels | 
with etched lettering and design in 
colors. These panels are economical, 
too. They never need repainting. 





hasn't the slightest effect on food 
flavors. It’s easy to clean, too. 


EVEN THE X-RAY DYERS NEVER SAY DII \S 
ITS O. K. ON ENDURO , Aw + WITH DYE TANKS OF ENDURO SN 


PUTS 
=> 
f 


\ 
That ENDURO Stainless Steel has | ‘ There's no doubt about it. ENDURO a, 
~ TDA has proved a real boon to the textile : 
industry. Because it has no effect on 
colors, is not affected by dyeing solu- 
tions, does not damage delicate fibres 
ENDURO is unaffected by the exces- and is easy to clean, ENDURO is 
being widely used for dye vats. 


overcome a formidable obstacle in the 
successful operation and maintenance 
of X-ray equipment has been demon- 
strated in its use for X-ray tubing. 


sive water jacket condensation. 


For beauty, sanitation, corrosion-resistance, or heat-resistance—with high strength and long life—no matter u hat you 


make—consider ENDURO Stainless Steel, trail blazer to better products and bigger profits. Write for full information 


Republic Steel 


CORPORATION 


When writing Republic Steel Corporation for further information, please address Department BW. 


FF mh 


REPUBLIC 


GENERAL OFFICES---CLEVELAND, OHIO 
ALLOY STEEL DIVISION: - -MASSILLON, OHIO 
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runs on ‘anything that w 
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opening syllables of his first | 
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tato sawdust, leaves, 
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cotton hulls, corn stalks, palm 
and even hay. 
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N becomes important in even so con- 
a product as pig iron. Carnegie- 
Steel Corp. has developed the 40-Ib 






Many advantages are claimed over 






rd 60- to 70-lb. pig. The lighter 
kes them easier to handle. It is 
the new shape (3 inches thick) 
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Lakes have their speed runs, too. 
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a lot of popular misconception, 
Magazine publishes in its August 

page catechism on air condition- 

s and what it isn't; what it will 

at it won't; how much it costs and 

be installed. C. E. Michel and 

A. Freund of the Union Electric Light & 
St. Louis tell McCall readers 
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\RNSWORTH, Radio Corp. of Amer- 
the general public may be worried 
$ going to pay the bill for com- 
television, if and when it comes 
Perkins, pianist, composer, and 
ter of ceremonies, who's now doing 
r the Standard Oil Co. of Ohio at 


( t Lakes Exposition in Cleveland, has 
heured out. His nominee for the 
ldy role is advertising. So sure is 


future development that he’s set 
tund which by June 8, 1957, will 
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SUCCESSFUL WINDOWLESS BUILDING 


was Air Conditioned by 





T is the Optical Building of the Califor- 
nia Institute of Technology, Pasadena, 
California...completely air conditioned 


by Sturtevant Equipment. 


Very much in the public eye is this build- 
ing...for in it will soon start a 3 year 
grinding and polishing job en the famous 
20 ton world’s largest telescope mirror. 
6 years work will be saved ** because ot 


the conditions. 


Sturtevant-controlled air 


The name Sturtevant stands for experience 


and sound engineering in air conditioning. 


Sturtevant 





The first Sturtevant « omplete “comfort au 


conditioning system using mechanical re 
frigeration was installed 25 years ago. One 
of the world’s largest is a Sturtevant... in 
the new Department of Justice Building, 
Washington, D.C, In addition, 35 railroads 
use Sturtevant Railvane Air Conditioning 
Units or Systems. 

BF. STURTEVANT COMPANY 

Main Office: Nyde Park, Bowte Mass 


Sales Offices in 40 Citic Plants at Park, M 
Framingham, Ma-- Camden, \_J Sturtevant, W 
Berkeley, Cal Gah, Oat. BK. t 

Canada, lid. Galt, Toront 


“turtevant ( ompar 


Montreal 
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WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT 














REEVES CONTROL 
HELPS PHILCO HIT 
7 MILLION MARK 


Typical application (en- 
closure removed) of 
REEVES Transmission on 
PHILCO conveyor. All 
assembly lines perfectly 
timed to attain desired 
volume and peak capacity, 


Mayor Wilson, of Phila- 
delphia, and L. E, Gubb 
president of Philco Radio 
& Television Corp., okay 
7-miilionth PHILCO as it 
comes off the line, 


In SPEAKING of their record of 7 
million radio sets, PHILCO engineers say: 
“We want to give REEVES Transmissions 
credit for their important part in keeping 
our assembly lines perfectly timed and under 
instant control. With this efficient speed 
regulation, we have found necessary change- 
overs from one model to another a very 
simple matter.” 

Here is evidence of REEVES efficiency 
and dependability that plant executives 
can “get their teeth in.’ Not theories, but 
FACTS. REEVES Speed Control applied 
with eminent success in a plant where in- 
accurate, inflexible timing of production 
processes is not tolerated! REEVES en- 
gineers have the experience and the com- 
plete line of equipment to apply the speed 


control unit best suited 
oe Ha 
« 


to your needs. May we 
REEVES PULLEY 


REEVES VARIABLE 
SPEED TRANSMISSIONS 


for REEVES Speed Con- 
trol Handbook, BW-36 
describing time-tested 
methods for making any 
speed instantly available 
on any machine. 


cO., COLUMBUS, IND. 
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nade the greatest single public achievement | 


previous year through the use 
its successor. 
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ONE way of getting new business is holding 


ler tl case history 
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onsi 
evidence which 
York City boasts 
early opened an 
Since then, five generations of the 
The second account was 
opened in 1830, a great-grandson’s name went 
on the ledgers in 1932, and this year 
were opened for a boy and a girl, descend- 


) one of the 


t—No. 415 


In 
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about. 181 


settlers 


accounts 


| ants in direct line 


_ 
TH! 
Piano 
report sales running 300% ahead of last year 
predict new records will be in next tw 
years. Radio, blamed in 1928 for slump in 
piano sales, is now credited with having stim 
ulated public interest in music 

* 
Because he's closer to the rails and 
better position to see everybody and every- 
thing along the right of way why 
ingenious Matthew S. Sloan, president and 
chairman of the board of Missouri, Kansas & 
Texas Rails gave up his private coach, 
bought a Chr Airflow Imperial sedan 


again. 


set 


in a 


that’s 


vad, 
hrysler 


fitted it in the railroad shops with flanged 
wheels, and uses it contantly for his 
tion tours along the Katy lines. During its 
3,000-mile inaugural inspection trip, it aver- 
18 miles to the gallon of gasoline. 
es 

Heat has its compensations, even if few of 
the country’s 130,000,000 people feel them 
Benefiting conspicuously are the electric fan 
manufacturers with both General Electric and 
Westinghouse reporting largest sales and 
shipments in years. Demand has been rec- 
ord-breaking everywhere east of the Rockies, 
and Detroit was unable early this week to 

the wired orders from up-state Michigan 
Because of the increasing popularity of air 
conditioning equipment, was none 
too brisk earlier in the year. 

« 

Tue ABC of the Robinson-Patman 
discrimination what three 
publications of the Institute of Distribution | 
(570 Seventh Ave., New York City) seek | 
to present. One is “What the National Dis- 
tributor Should Know about the Act” (price 
25¢), another What the Manufacturer 
Should Know” (price 25¢), the third, 
Important Constructions of W ording 
of the New Robinson-Patman (price 


$1). 
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‘ 
Steel, with its multitude 


of products, is vital to industrial 


| progress. The Commercial National 


Bank is fully equipped to render 


| intelligent banking service to this 


essential industry. 


The 
COMMERCIAL 
NATIONAL BANK ané 
TRUST COMPANY 

of NEW YORK 


FIFTY-SIX WALL STREEFI 


MEMBER; FEDERAL RESERVE SYS! 
NEW YORK CLEARING HOUSE ASSO‘ 
FEDERAL DEPOSIT INSURANCE CORPO! 
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Or course, you feel its soft, silken 
texture between thumb and forefinger. 
Its glistening surface reflects your own 
image. But it is absolutely grainless and 
so utterly transparent that if you held 
it to the light, you'd scarcely know it 
was there. 

Protectoid is the newest of a long list 
of significant developments that the 
Celluloid Corporation has given to in- 
dustry. Thousands of articles that contrib- 
ute to the comforts and conveniences 
of the world about us are made of Cellu- 
loid and its related products. It isn't 
surprising, then, that such a versatile 
material as Protectoid should originate 
from so prolific a source. 

Crystal-clarity is only one of the out- 
tanding advantages of Protectoid. For 


~-ELLULOID CORPORATION 


IOUS WOW wD DOPE 





any transparent packaging, its non- 
shrinking, non-stretching virtues alone 
solve the baffling problems of broken 
wraps and warped or torn window 
cartons. From the many applications 
already contrived by ingenious 
designers and progressive manufactur- 
ers, Protectoid has proven ideal for all 
forms of transparent wrapping, window 
containers, transparent rigid containers 
and washable molded covers. 

There are various formulas of Protec- 
toid to meet special needs... from the 
gossamer thinness of 88 hundred-thou- 
sandths of an inch (.00088") to any thick- 
ness or rigidity desired. If it is possible 
to make your inquiry specific, we will 
be able to serve you better. For 
prompt service, we suggest you ad- 
dress your inquiry to: 


10 East 40th Street, New York City 


TABLISHED 1872 © Offices in Principal Cities * Sole producer of Celluloid, Lumarith and Protectoid 


F YOU ARE WORKING ON A TRANSPARENT PACKAGE 
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« It does not shrink + It does 
not stretch + It is not affected 
by humidity changes + It is 
not affected by temperature 
changes « It is waterproof « li is 
non-inflammable + It cements 
easily and permanently (actu 
ally a weld) « It does not dry out 
with age « It is germ-proof + Itis 
grease-proof + It has a perfect 
surface for multi-color printing. 















panies which are finding it wortl 
| study some of the practical achievements of 
me of those ‘encroachments They're all 


scrutinizing one or more phases of business | 


1 while to 


administration as practiced by the Tennessee 
Valley Administration John F Pierce, 
general office manager of the TVA, made an 
| impressive explanatory speech at the recent 
convention of the National Othce Management 
Association. 
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|CUSHIONED movie-goers, watching their # ; ; 
favorite neckers after Sept. 1, probably will \- Hasn ¢ ! 
never suspect the basi inge that has visited . - joesn t 


the projection room, I s the date set 
: ee & & & & t lhe 5 oebe by Oe tales Om Oc ) cate 10 
000- lm to the 2.000-ft. reel. The ‘ ; 
| 00 ft. file reel > the 00-Ft. e . The rubber, 
cost to Major Companies is est: i 1a nearly 
$1,000,000. In addition to purchases of new 
spools and case torage racks must be re : 2s = concent 
? modeled and n adjustments made in in- : : 
| }cidental equipmer The change will sim- hattle 
rom raw cotton, ng, distribution, projection. merely 
| Leap and maple prodects don't get atong sof & Refinery Rode & sect 6 
wool, silk, and the chemicals of syn- | well. Thus, where maple syrup or maple 
sugar contac ng, of zinc containing RI » 
ead, the consumer is apt to absorb metal and East on the E E 
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chanical—in whic ercules Powder | syrup and left 1 € and four sinvle car. 
| THE London, Midland & Scottish Railway is | loads of oil refinery excess re 
running r Sp equipment recently rode r Be 
: ; SS Seer ee ae east on the Eric. More iperfluc 
increase quality, decrease costs. Chem- cing. ter oO os ; prcier agers Tce than 2.000.000 pound il unus 
iall tructed ¢t fers. and *. *. (Is sti uu 
isi P , an f wi of steel in one huge ship. re to b 
ical cotton (base of synthetic fibres), many & 6 Winey 2 to ment. It was a heavy » withd 
al t of wa both load, a high load and a 
grease solvents, dye assistants, and | track that not y kills existine weeds bu wide load 
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always say Erie. For here 
you find the greatest 
clearances, the ~pecial 
cranes and handling 
¥% Some Hercules Products — |». | ' t $s ; ry in equipment, the heavy: responsil 
Cellulose Products ... Rosin, Rosin | layman's languag : duty track which allow which ci 
Derivatives, Spirits of Turpentine, |. : Se. Sa bvcins more-than-carload ship. pay big 
Pine Oil . . . Chemical Cotton... |. cibilities in the recent tour of that region ments to roll fast and free. on solve 
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50-pound package sent deen in 
C.0.D., you get the same ment of 
on-time dependable Such les 
cal, Disinfectant, Insecticide, Paint, service that has mad ments at 
Soap, Synthetic ‘HAT a Soe tl Oe SS SS TT Erie first in freight. Revenue 


ion frot 


kier and Sizing compounds are some of 





the Hercules products which serve the 





igainst 
De ale rs 
check P 


mmon 
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¥& Some Industries Using Her- 
cules Products — Textile, Paper, 
Construction, Plastics, Metallurgi- 


Varnish, Lacquer, 





Fibres, Mining, Quarrying, Foun- 


dry, General Chemicals 


Send for Booklet 
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HERCULES POWDER COMPANY 
INCORPORATED 
Wilmington, Delaware 


Please send booklet describing 
for 
Name 


Address 
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' ubber, oil, and other industries 
progresses but main energies are 
concentrated on readying steel 
battle line. However, that’s 
merely putting off evil day. If 
seel fight is successful other 
drives will surely be intensified. 







Safety First 

Long-threatened boost in reserve re- 
quirements for member banks (page 
»), is pust a warning, so to speak, as 
Reserve Board admits even new re- 
erictions will leave two billions of 
excess reserves on effective date, Aug. 
5. “Better to sterilize part of these 
superfluous reserves while they are 
sill unused than to permit credit struc- 
wre to be erected upon them and then 
-o withdraw foundation of structure.” 
Cynics say Administration wants to 
curb present stock market rise lest 
there be crash just before election. 




















Closing the Umbrella 

New tax on intercorporate divi- 
dends is going to stop “insulation 
against corporate liabilities,” New 
Dealers claim. They think it will 
check practice, fortunately not too 
common, of big companies dodging 
responsibilities in side ventures, in 
which creditors of subsidiaries often 
pay big part of freight, having relied 
on solvency of parent corporation. 
















More Tax Squawk 

Complaints abound from corpora- 
tions in states whose laws forbid pay- 
ment of dividends when deficits exist. 
Such legal barriers to dividend pay- 
ments are not recognized by Internal 
Revenue Bureau as legitimate exemp- 
tion from surtax under clause exempt- 
ing those companies with definite 
contracts not to pay dividends. 













Playing Pension Politics 

Railroad men who quit jobs to ac- 
cept pensions will be out of luck if 
this law, like predecessor, is held un- 
constitutional, Of course, Railroad 
Retirement Board just ignores that. 
Its simple announcement this week 
that for first time in America a federal 
system of old-age retirement annuities 
has begun to function makes better 
campaign material, Employees already 
have nothing to lose. And 










retired 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Steel situation simmers 
as bitterness of John L. Lewis and Mine Workers against “stand-pat” 
4. F. of L. leadership—and obstruction—boils. Lewis attacks steel 
ne but he’s not ready for strike—knows he would lose now. 
Hasn't made sufficient progress in lining up workers, and moreover 
| doesn’t want to endanger Roosevelt's reelection. Both reasons indi- 
cate no strike before November 3. Organization work in motors, 





TIRE RETREAT 


Federal Trade Commission 
thinks hard, still keeps mum 
about what Patman-Robinson 
Act means, but part of answer 
was made clear to jubilant 
small salesmen this week 
when Goodyear, like other 
big manufacturers, decided 
to play safe. It terminated 
tire contract with Sears, Roe- 
buck which was basis of 
epochal price-discrimination 
suit brought by FTC under 
old Clayton Act. Sears will 
get its tires elsewhere, but 
not—thinks trade—on same 
terms, 











Administration figures it has some- 
thing to gain as it pays pensions out 
of Treasury despite court decision 
throwing down tax on railroad pay- 
rolls. 


Double-Duty Sleuthing 

Chief Sleuth Louis Glavis has not 
resigned as chief snooper for Honest 
Harold Ickes, though published re- 
ports to that effect caused some eye- 
rubbing in political circles—especially 
among some who knew Ickes didn’t 
like Glavis, but suspected he didn’t 
dare fire him. Glavis will apparently 
serve without pay as head investigator 
for Senate committee looking into 
campaign expenditures. Warning to 
anti-New Dealers: Glavis will get you 
if you don’t watch out! 


Last Call for Rain 

Drought rapidly reaches point that 
when rain comes it will be too late. 
Approximately half of spring wheat 
crop already has been damaged far be- 
yond recovery, corn is definitely 
threatened, livestock situation is criti- 
cal but can always make some recovery 
with rain, as range improves quickly 
and waterholes fill. 


Penalty for Delay 
Warning: Original House tax bill 
permitted 1936 dividends paid after 
Dec. 31 to be deducted in figuring tax 
next March on undistributed earnings. 
But this clause was omitted from law 
as passed. Hence tax on undistributed 





earnings will apply just as if such dis- 
bursements had not been made. 


SEC Sets Style 

Teeth in holding company 
come into play as SEC, by refusing to 
approve 
forces changes in debenture agreement 
of Sioux City Gas and Electric 
Avowed object—to protect investor. 
Precedent thus set will be repeated in 
future. 


act 


proposed securities issue, 


Ungrateful Accountants 

Cost-accounting, long urged by 
trade associations, will get big boost 
from Patman-Robinson law. What 
with tax law, social security, Patman- 
Robinson, etc., selfish interest should 
drive expert-accountant vote solidly to 
Roosevelt. Curiously enough, Wash- 
ington group—voteless 
appreciative. 


doesn't seem 


Racket Drive 

In twilight zone of little rackets is 
mixing of olive oil with cheaper tea 
seed oil, selling composite product as 
virgin-pure olive oil. Adulteration is 
harsh word, but that’s what Food & 
Drug Administration calls it. And it 
has made that label stick, thanks to 
elaborate test-tube demonstration in 
court. Having won critical test suit, 
F&DA now has basis for general cam- 


paign. 


Contaminated Containers 

Use of barrels which once carried 
bug powder as containers for food 
products is another pain in the neck to 
F&DA—and to food industry 
Seems racketeers have been buying 
such barrels up cheap, using them for 
food, even though lead and arsenic 


can’t be washed off. 


too 


More Quid Pro Quo 

Now comes Canada, very unoffi- 
cially, to see if United States will cut 
down tariff wall still further if Canada 
abrogates Ottawa (Empire Customs 
Union) agreement. Chief object, to 
sell United States more lumber. Can- 
ada only got part of British lumber 
markets that were lost by this country, 
and then was hit by so-called excise 
duties on imports into United States. 
Washington and Oregon, already in- 
dignant at Cordell Hull's reciprocal 
agreement with Canada, will hit ceil- 
ing if new move matures. 


Battle Over Babassu 
Another reciprocal agreement mak- 
ing trouble is that with Brazil. This 
one admits some million pounds of 
babassu oils duty-free as rival for 
domestic fats and oils. Also hits long- 


standing trade in cocoanut oil of Phil- 
ippines, as recent tax law imposes duty 
of 3c a pound on island product. 





Many carloads of 

and fittings have been s 

Company this year for general maintenance 
work and power house station extensior 


The Sterling Memorial Lit 
University, is typical of th 
of public buildings of o 
which sound construction 
promoted by the selection 
plumbing fixtures 


HELP THE NATION BUILD FOR A SECURE FUTURE 


years ago with highest quality as 
its objective, Crane products have 
passed through the perfecting proc- 
esses of time and actual usage, as 
well as those of the research and 
testing laboratories. 


The increased demand for Crane 
valves, fittings, fabricated piping, 
plumbing and heating materials is 
a reflection of the stronger pulse of 
business. With today’s fresh vital- 
ity, industry and construction are 


seeking quality with which to build 
soundly and wisely for economical 
production and a secure future. 


That Crane products should be 


preferred at such a time is but a 
repetition of past experience. Made 


Crane quality is doing its part in 
building soundly for the future. 


CRAN 


CRANE CO., GENERAL OFFICES: 836 SOUTH MICHIGAN 

AVENUE, CHICAGO, ILL. © NEW YORK: 23 W. 44ru ST. 

BRANCHES AND SALES OFFICES IN sho CITIES 
VALVES, FITTINGS, FABRICATED PIPE, PUMPS, 





by a company founded over 80 HEATING AND PLUMBING MATERIAL 


Crane valves, fit- 
tings and piping 
have played an im- 
portant part in the 
construction of 
each successive 
unit of Radio City. 





Swift and Company has used 
Crone vaives, fittings and piping 
accessories for yeors. Shipment 
is being made now of cast-steel 
valves, fittings and tubing for 
Swift's hydrogen plant in Atlante. 


Six Companies, Inc., builders of 

Boulder Dam, write: “We take 

this opportunity to thank you for 

the high standard of service that 

you have given us in supplying 
our construction needs.” 
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BUSINESS WEEK INDEX i: oht. 6 oS eee & SB 
PRODUCTION 


* Steel Ingot Operation ( of capacity) 

* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

*® Electric Power (million kw.-hr.) 


TRADE 


Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) 
*® Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

lron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 

Total Loans and Investments, Fed. Res. rep't'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange 

interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index ‘Preliminary Revised. 
This Weekly Index of Business Activity is covered by the general copyright on the 


| contents of Business Week and may not be reproduced without special permission 








Latest 
Week 
*755 


69.0 
$8,786 
1,296 
2,030 


130 

81 
$4,035 
$6,242 


$i.it 
13.5l¢ 
$33.48 
9.500¢ 
83.8 


$2,472 
$22,462 
$5,115 
$3,242 
$1,160 
$119.40 
$103.23 
1% 


140 


Preceding 
Week 
76.5 


67.2 
$8,580 
1,150 
+1,956 


119 
75 
$5,171 
$6,250 


$1.00 
12.71¢ 
$33.48 
9.500¢ 

83.1 


$2,473 
$22,619 
$5,141 
$3,319 
$1,226 
$117.46 
$102.66 
1% 
‘ 


162 


Month 
Ago 


74.2 


70.0 
$8,568 
1,091 
1,990 


116 

76 
$3,752 
$5,937 


$.89 
11.84¢ 
$32.77 
9.500¢ 

82.3 


$2,471 
$22,163 
$5,156 
$3,421 
$1,325 
$117.40 
$102.67 
1 


Po 


‘ 


172 


Year 
Ago 
62.5 


19.9 
$5,912 
513 
1,766 


94 
66 
$3,061 
$5,551 


$.93 
12.36¢ 
$32.40 
8.000¢ 
81.6 


$2,473 
$19,730 
$4,813 
$3,129 
$1,035 
$103.44 
$96.92 


199 
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Average 
1931-35 
64.5 


34.3 
$6,398 


1,580 


105 

70 
$3,455 
$5,404 


$.74 
10.26¢ 
$30 82 
7.815¢ 


71.2 


$2,107 
$19,437 
$5,813 
$4,429 
$1,062 
$100.92 
$89.18 


16° 
312 
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So much less to do 


Fewer motions . . . that’s what makes a Burroughs so fast. Automatic ciphers, 
saving nearly one-third of the work, are only one of its many short-cuts. Other 
short-cuts permit the operator to add or subtract an entire amount with one 
motion of the hand. Taking a total is also a single motion. Could any machine 
be faster, simpler, easier to operate? For your copy of a new and interesting 
booklet picturing and describing these and other exclusive advantages of the 
short-cut keyboard, telephone your local Burroughs office. Or write direct to 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN 


ADDING, ACCOUNTING, BILLING AND CALCULATING mM 
CASH REGISTERS + TYPEWRITERS * POSTURE CHAIRS ° 


Ciphers print 
automatically 


Since Burroughs prints ciphers 
ovtomatically, there is no time 
wasted writing them; no danger 
of error in writing too mony 
or too few ciphers. The short 
cut keyboard is the only one thot 
provides this great saving in 
time and effort. 
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The Business Outlook 


DESPITE drought, heat, threatening labor difficulties, and politics, 


business prospects for the balance of 1936 continue favorable. A 
<60,000,000,000 national income this year against $53,587,000,000 
ia 1935 appears probable. With industrial activity running at the 
best level since 1930, payrolls expanding, dividends becoming more 
liberal, and prices either firm or strengthening, the current year is 
the best of the last half dozen. The 50‘, step-up in banks’ reserve 
requirements is not expected to have unfavorable repercussions on 


business; rather it is a precaution- 
ary device taken now so as to 
make it unnecessary to clamp the 
lid down on credit later when it 
might be dangerous. 


Drought and Rural Sales 

Recent rains in large portions of the 
drought area have brought some relief 
o farm crops, though losses in some 
sections are irreparable. Whether 
farm purchasing power as a whole 
will suffer is now open to question 
since losses in some areas may be off- 
set by gains in other areas. Farm 
income in the first five months of 1936 
was the best for the period since 1931. 
Motor companies look for no serious 
impact of the drought on sales, in part 
because the most severely affected 
drought states are never the biggest 
markets for cars. 


Good Business This Summer 

For normally dull summer months, 
business is showing surprising vital- 
ity. Steel companies are completing 
business booked last month, and find 
July demand sufficiently strong to war- 
rant maintaining mill schedules at a 
fair pace for the balance of the month, 
with something left over to cushion 
the August decline. 


Lp Go Auto Estimates 

Automobile sales were so good last 
month (the totals are still being re- 
vised upward) that assemblies sched- 
uled for July and August are being 
boosted. July now looks like a 400,- 
000-car month against an estimated 
475,000 for June. September may be 
the low month as was true last year, 
with the last quarter witnessing a 
strong comeback. Nearly 27 of last 
year’s output fell in the last three 
months, or 1,116,451 cars. This year 
is now estimated at 4,600,000 cars, a 
10% gain over 1935, and the best 
since 1929, 


Large Retail Buying 
Retail buying in June in both vari- 
ety and department stores showed un- 
expected gains over May. Rural and 
grocery sales held close to the May 
level. Buyers coming to wholesale 
markets in unusually large numbers 
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LIFE INSURANCE UP 


Last month, for the first time 
this year, ordinary life insur- 
ance sales bettered last year’s 
volume, doing so by the large 
margin of 10%. Industrial 
insurance has been ahead of 
1935 every month except 
January. Group insurance, 
inaugurated 25 years ago, 
shows a six months’ gain over 


the first half of 1935 of 29%: 


industrial insurance is 5% 
ahead, while ordinary life 
lags 7% despite the good 


June showing. 











are buying freely of even high-priced 
merchandise. Szocks are low. De- 
partment stores last month, for ex- 
ample, were doing 89°; of the average 
1923-1925 volume with only 66°; of 
the stocks of that period. 


Cost of Living 

An increase of almost 5% in food 
costs between May and June lifted the 
cost of living to 86% of the 1929 
average, a new high for the recovery 
period. A further increase in wage- 
earners’ food expenditures can be ex- 
pected for the current month in view 
of recent increases in fresh vegetable, 
butter, and milk prices. Rents still 
— upward, while clothing prices 
ave been going down for a year. 


Big Month in Building 

The heaviest volume of public proj- 
ects of the year and the highest vol- 
ume of home construction since May, 
1931, lifted June construction totals 
to $233,054,600—8% better than May 
and 57% ahead of a year ago. In the 
first half of 1936, residential construc- 
tion has gained 61% over the same 
months of 1935: non-residential is up 
89%; public works and utilities, 76% ; 
while total awards of $1,237,731,000 
are 78° ahead. 


Demand for Textiles 
Both the rayon and cotton textile 
industries have enjoyed an active six 
months, with demand so pressing in 
rayon that producers are talking of a 


shortage of yarn by autumn. Cotton 
mills have been lifting prices as raw 
cotton began to climb, but apparently 
feel that their increases have been too 
modest. A number of mills withdre, 
quotations this week until they could 
better size up the future trend of raw 
materials. Wool and silk consump- 
tion has been moving downward. 


Buy Cooling Equipment 
High temperatures may have taken 
the edge off most retail sales in the 
past week, but they have been a pow 
erful stimulator for fans and 
air-conditioning equipment In the 
first five months of 1936, orders fo: 
fans and accessories for domestic and 
industrial purposes ran 47©, ahead of 
the comparable months of 1935. Air- 
conditioning orders have topped 
$8,000,000 in the first five months this 
year, with May running 61° ahead of 
April. Chicago reports a new record 

for installations in the first half 


sales 


New Peak for Power 

It may have been the operation of 
every available fan, refrigerator, and 
air-cooling device that pushed electric 
power sales to another new peak last 
week, but judging from the break- 
down of consumption for the first five 
months just released, industrial power 
consumption remains the dominating 
factor in this year’s unusual power 
boom. May hit another new high in 
this division, exceeded only by Aug- 
ust, 1929. Domestic consumption 
continued its downward course from 
the January peak. 


Mouernizing Power Plants 

To insure adequate power for the 
anticipated expansion of business this 
fall and next year, industries have 
modernized or installed their own 
power plants. Early in July, Carnegie- 
Illinois contracted for a $5,000,009 
power plant. Ford has begun con- 
struction of an additional unit costing 
$420.000 supplementing a $4,600,000 
project built in the past 18 months. 


Machine-Tool Record 

Machine-tool orders last month 
established another peak that betters 
every month back to late 1929. For 
the first half of this year, business has 
been flowing into the nation’s ma- 
chine shops at a rate 71% greater than 
in comparable months of 1935. 


Fewer Failures 
The persistent downward trend of 
commercial failures is a kind of left- 
handed indication of the improvement 
that has taken place in general busi- 
ness. In the holiday week ended July 
9, only 140 concerns failed. Of the 
5,560 failures this year, 3,535 are re- 

tailers, 976 manufacturers. 








67-per-cent Annual Return 
On Investments of $580( 


HE three companies whose names follow a 

cal of many which have made savings thro 
installation of electric equipment correctly selec 
their conditions. 


The Asbestos Manufacturing Co., Huntington, Indian 
says: “We believe it is a conservative estimate | 
that the capacitors will pay for themselves in eightee; 
months.” The investment was about $1100. 


The Perfection Stove Company, Cleveland, Ohio, js 
saving $1860 a year, and the installation will pay for 
itself in less than two years. 


The Vanity Fair Silk Mills, Reading, Pennsylv. 
saves $1330 a year, a return of 100 per cent on the 
investment. 


Until General Electric sales engineers first demonstrated 
the possibility of such savings to these companies, 
executives had not realized that savings of this character 
and magnitude were possible. Valuable engineering ad\ 
of this kind has helped thousands of industrial | 
chasers to discover opportunities for savings thr 
the correct application of the right kind of electri 
ne ; equipment. 
Dependability is diffi- ey: | 
cult to include in spec- Are there possibilities in your plant for impro 
, ments that would help you to make more mon 
ifications, but casy to through reduced manufacturing costs or to gain add 
get if you insist on tional customers through’ improved quality of products 
General Electric equip- General Electric sales engineers will be glad to co- 
operate with you, or with your consulting enginecrs, 10 


ment. ye ak ‘ . 
assisting you to obtain increased profits from the us 


by writing to the nearest G-E sales office, or to General 
Electric, Schenectady, N. Y. 


360-118 


GENERAL @ ELECTRIC 
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Waiting for Rain anda hana seins 


the sts ot cats al 
This week’s showers were not enough to offset the has passed. There is 
— . the same t he 
effects of the drought. Resettlement Administration |)!" 0" - m, wae 
takes lead in relief plans. feeding 
1 for Uncle Sam finally ts getting out fr 
( and Northwestern farmers this weeks until Dec. 1, this expenditur inder cotton. Back in the Farm Bi 
thed a great sigh of thanks as would come to $23,700,000. Types of days up to 16¢ a Ib. w being loane 
}e ither and showers gave them projects include secondary-road building, to producers on their croy t AAA 
alla, ~artial relief. At the same time it was well-digging, terracing fields and other took over about 87.000 bales ot 
O $3 break in the drought, the types of crosion control, sanitation, in which the farmers had found | 
; recorded except the catastro- sect control, construction of schools, and centive for repaying loans with 
teen . ot 54. medical and recreation centers ket down to o¢ Or ite 1 lot of this 
Already damaged beyond all hope is The government crop report for July was inherited by the so-called producers 
he spring wheat crop—11,000,- 1, in addition to painting the sad condi pool in 1933 
s or more and 125,000,000 bu. tion of spring wheat and cutting the —_ . : 
tO, 1S hur to a Crisp; already the potato total wheat prospect for 1936 to 638 Cotton Pool Drained 
ae s been so retarded that it is the 399.000 bu., shows a situation in feed Cotton planters were given options on 
. t save One since records were first grains which is perhaps even more seri- that old Farm Board cotton among t! 
1909; already the corn crop, ous The corn crop is estimated at only inducements for the 1933 " plow-under 
as it was a month ago, has deteri- 2,244,000,000 bu. as of July 1 and un- Most of them, instead of taking p their 
rated about 30% with this week's rains questionably has deteriorated further options, turned them in for shares in the 
n sufhcient to prevent further since—private estimates run only about producers’ pool which found itself with 
} the lamage unless more precipitation comes 2,000,000,000 bu against seedings 1.900.000 bales (the top) of Feb. 1 
already hundreds of thousands which might have produced 30% more. 1934, which it was to market for share 
res of pasture and hay have with- Oats are put at 805,420,000 bu. against holders as best it might. This job, with 
forcing farmers to sell or board 1,196,668,000 bu. last year: barley at incidental purchases and sales of futures, 
ss their herds. 164,866,000 bu. against 282,226,000 in is now practically finished. On July 7 
gem Such was the situation which necessi- 1935, and rye at 26,380,000 against the last of the futures were closed out 
their tated more hastily called conferences in 33,429,000. and at about the same time the poo! was 
ae Washington, evoked relief plans which Adding to the plight of the livestock reported to have only about 70,000 bal 
— pump nearly $75,000,000 into raiser is the drop in tame hay prospects of grades for which demand is limit 


lest-hit areas between now and Dec. to 65,743,000 tons against 76,146,000 The pool reported a profit of about 
this total will be substantially last year while wild hay is expected to $1,588,000 to the middle of last mont! 

pul increased by crop benefit (soil control) run only 7,545,000 compared with 11 The other side of the government's 
nts and relief grants to the states 338,000 in 1935. Thus it appears that cotton operations arises from crop loans 

pplement federal efforts to aid, all lack of feed may force cattle, pigs, and over the last three years. At the start 

Ctr told, some 2,750,000 families. Some of 

state grants already are reported to 
n made but their amounts have 
n specified. 


Tugwell to the Rescue 
Prominent in relief activities is Rex- 
dj ford G. Tugwell’s Resettlement Admin- 
rhe RA plans $3,000,000 to 
stricken families out of the burned 
s their supplies give out, along with 
8. 000 for rmmediate livestock feed 
S, in ns; an additional $30,000,000 its esti 
! for care of livestock over the next 
onths, and another $10,800,000 
ne tor subsistence loans to 120,000 fam- 
RA livestock aid comes on top of 
000 from the Agricultural Ad 
nt Administration to buy cattle or 

m to feeding points 
ng over the balance of the bur Harris & Ping 
the Works Progress Administra THE FARMER'S PLEA—Through state relief directors, farmers of drought-triken 
ich ll analy 93200 farm Sine as anes Fle 0 Ge Beeetenens Adetiteatten, ony of te Sobel conic 
' : sis. ag s as . is . ane 
eads in the Northw est and 20, Paul Maris (seated) first-hand accounts of suffering and probable siikion needed. From 
re in the areas laid waste by the left, standing: R. I. Nowell and Skuli Rutford, Minnesota; J. R. Neale, Wyoming; 
mmer drought in the Southeast. Walon Dodge, Kansas; I. A. White, Nebraska; Robert Clarkson, Colorado: James B. 

verage of $15 a weck for the 21 MeMillan, South Dakota; Howard Wood, North Dakota. 
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of this year the Commodity Credit Corp. 
held warchouse receipts representing 
nearly 4,400,000 bales of cotton on 
which it had loaned producers 9-l2¢ a 


pound ; it didn't own the cotton, it said, 
but had from time to time to renew the 
loans so it might as well have held title. 
The government's inclination was to 


take 


let borrowers 


so it offered to 


I AC k by 


as follows: 3¢ under 


what it could get, 


take the 


cotton 
repayment of loans 
the market, so long as the market was 
not lower than 114¢ a pound. That 
was back in April and the announced 
de sign was to dispose of 1,000,000 
bales; along came drought in the South- 
with it came 
rising prices for cotton. Hence the op- 
eration was easily completed by the June 
1 deadline—over a million bales were 
sold, the holding cut to 3,300,000 bales. 

Meanwhile, mills’ stocks of American 
lint here and abroad had dwindled due 
to more active spinning and supplies 
the hands were 
So the government offered, 
month, an indefinite amount 
to borrowers, this time at a 
minimum of 123¢ for 12¢-loan cotton 
and 11}¢ for the 11¢ lint. Last week's 
crop report swept prices up to 12}-13¢, 
which shoul’ mean that the government 
will dispose: of more of its holding— 
may not have more than 3,000,000 bales 
at the end of this crop year. And CCC 
will not renew 10¢ and 9¢ loans against 
the 90,000 bales of the 1935-36 cotton 

The Commodity Credit Corp. isn’t 
telling how it has come out so far on 
its operations. However, it is estimated 
that warehousing and other expenses 
have added about 14¢ a pound to the 
amount of loans, so that a loss of $7.50 
a bale is indicated, even when the full 
amount of the advance is recovered. 

Current cotton statistics, incidentally, 
are interesting. The federal acreage es- 
timate as of July 1 of 30,621,000 acres 
may mean a crop as low as 11,000,000 
bales for the crop year starting Aug. 1 
against the previous year's actual crop of 
10,638,000 bales. Meanwhile, exports 
and mill takings from the current crop 
(11 months) are up to 11,642,783 bales 
against 9,488,872 last year; carryover 
may be well below 7,000,000 


eastern cotton states and 


outside government's 
meager 

carly this 
of cotton 


Food Isn’t Soaring 


Commercial buyers take pre- 
cautions, but think drought 
won't send prices far up. 


THE housewife may have to shop more 


neither the spring frosts 


' 
carefully but 


nor the summer drought bears promusc 


living costs 


of sharply increased spec 


ulation and not failure has been 
the governing factor so far, in the opin- 
ion of marketing experts, while substan 
tial further crop would be 
required to endanger food supplies 

Nevertheless, some precautions are 
being taken. Notably, many Middle 
Western and Northeastern fruit and 
vegetable canners have withdrawn offers 
until the situation clarifies itself. Truck 
crops have been hard hit by drought in 
most states west of the Rocky Moun- 
tains; fruits throughout much of the 
same territory have suffered first from 
frost and then from drought. Thus 
canners fear they will not be able to 
make delivery on future contracts if they 
accept all the orders that are coming in 

many of which are gambles on 
higher autumn pric es. 

Trade reports indicate that the Pacific 
Coast will be able to supply any defi- 
ciency in peaches and pears—the out- 
look for these fruits in the Far West is 
good to excellent. And Southern can- 
ners have marked up their new pea pack 
to take advantage of the talk of short- 
age Yet calm observers exhibit no 
great concern over the outlook for the 
pea canners and they note, also, that it 
is too early to pass judgment finally on 


C rop 


damage 


tomatoes 

In grain, more real cause for alarm is 
seen, but here too there are offsetting 
factors. Whereas the durum wheat crop 
estimate is extremely small—9,610,000 
bu. against 22,957,000 in 1935 and the 
1928-32 average of 54,020,000—the 
hard winter wheat harvest is well above 
early expectations. Millers have learned 
to produce perfectly acceptable flour 
with a mixture of hard winter wheat 
instead of with durum, and bakers can 
readily adjust their formulas. While 
there is some talk of higher bread prices 
—or smaller loaves, which is the more 


AND THEN IT BENT —Thi: 
went as far as it could, which 
enough by any means, in New ) 
temperature of 145 degrees last \ 
torists crossing the 
declared the indicator bent a | 


Queensbor 


general method of revisi 
sensus is that the change will | 

Food packers and market 
come accustomed to the publi 
ity for shifting to different fo 
staple items get too high I 
tato prices don't go down wh 
England crop comes to market 
the prediction of a shift to 1 
the crop is about normal—est 
41,997,000 bu. against 38,13 
year and the 1928-32 averag 
826,000. 

Can manufacturing compani 
moment are more worried 
Patman-Robinson anti-price 
tion measure and its effect on t! 
term contracts than 
business. They had an ex 
months and expect expanding 
volume (hot weather boost« 
make up for anv drought d 
their business. 


about 


Lew 
Wh 
blo 


ity 


Everyth 


Labor Board Wins 


In Associated Press case. court 
sustains Wagner act in inter: 
state commerce. 





Crops Below 1936-37 Needs 
(In thousand bushels—000 omitted) 
— - Hrywoop Broun, heavyweight 








1928-32 his way in the finals of the intr 


Crop Estimate Indicated 1936 1934 
Average 


July 1, 1936* Consumption’ Harvest championships being conduct 
- —— -— Associated Press and American 
2,250,000 1,380,718 2,553,000 paper Guild this week, gett 
655,000 196,469 863.000 unanimous verdict of three ju 
1,110,000 528,815 1,215,000 the United 


260,000 118,929 281,000 States Circuit 
» 2 P4 . , 

ait , , Appeals in New York. 

93,000 eed ae Mr. Broun did not score tl 


finals victory entirely by himself 
the president of the guild he 
front man for several thousand 











2,244,000 
638,000 
805,000 
164,000 
26,000 


Corn 
Wheat 
Oats 
Barley 
Rye 
*Private estimates agree that production will be further reduced due to high temperatures since 


Jul 


yl 
tEstimated on the basis of past consumption and present trends. 











BUSINESS WEEK 















vho have been paying thetr Meanwhile, A.P 


€ early NRA days in th use to the Federal District Court, lost 


ng up a workable white there, appeal the ( it Court, and 
lost there The court ruled that t 
of the Guild vs. A.P. hangs Wagner labor relations act is ¢ 
The 
tional and that the A.P. is engaged 


urge of Morris Watson, a 


veteran who was interstate commerce and hence subject 


<§ ciation 
»inent in Guild organization work to the act. 
” ed by A.P. Last year the At the same time the court sust i 
tbor Relations Board was district judges who in three other cases 
: by the guild to intervene. had refused to restrain the board t 
er ng hearings, it ordered the holding preliminary hearings on con 
P. to state Watson and to pay him plaints filed with it. However, the 
hic salary for the time he was out, court decided against the board in onc 
" his earnings elsewhere in that outstanding case—that of the Fried 
riod. Moreover, after using reg- mann—Harry Marks Clothing Co., of 
‘ered mail to send ballots to the A.P. Richmond, which, as a manufacturer 


was held not to be engaged in inter 
state commerce. 

A.P.’s next step ts 
Supreme Court, wnich 
on the Wagner act 


s it announced two weeks ago 
ta majority of employees had voted 
od that a majority Of votes were for 
is the bargaining agent with 


Lewis’ Drive Gets Hotter 


While A. F. of L. council debates action on insurgent 
bloc, mine union leader has organizers speed up activ- 


. . ry . ‘ 

ity in steel centers. Trial of C.1.O. ordered. 

\ the American Federation of With head juarters in Pittsburgh, the 
cutive council wrestled with C.1.O. has opened regional ottices in 
n of John L. Lewis and his Chicago and in Birmingham. Van A 


for Industrial Organization Bittner, president of District 17 of tl 

Washington this week, the eyes of mine union, heads the campaign in tl 
y turned to a score of steel towns, Chicago area. Helping Bittner is Leo 
C.1.O. was reported getting Krzycki, Amalgamated Clothing 


its big drive for a union shop. Workers vice-president. In the Southern 
stions were uppermost in man- district, William Mitch is the leader 
Would there be wide- He also is a miner—president of Dis 
All through the drive, the key 


ts mind: 
| strikes; would the A.F. of L. trict 20 
C.1.O. split be made permanent in 
f C.LO. set for Aug. 3? 
directed by the Lewis bloc 
name of the Amalgamated As- 
of Iron, Steel & Tin Workers, 
hem, Pa., and other steel cen 
ites that the groundwork of 
aign is pretty well laid and that 
citing ot prospects and dis- 
m of literature is increasing 


Everything Carefully Planned 
is little spur-of-the-moment 
iN Organization drive such as 
planned by C.1.O. for stcel 
laid well in advance of any 
well-filled war chest is kept 
ll advantage is taken of radio 
r advertising, mass meetings 
able speakers. 
te, between 75 and 100 care 
ted organizers have been ap 
to paid positions (at about 
$ month, each) by Philip Murray 
vice-president of the United 
ind was deputized by Lewis to 
steel campaign. In addition to 
1 lieutenants, Murray has an 
that he has more than 2,000 
r workers in the field. 
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of John L. Lewis and his industrial unionists. 


in this parley are (from left) Daniel J. Tobin, A. O. Wharton, and Edward Gainor 





kn are veterans, men of tong expe- 














rence in Organizing labor, most of them 
nt by one or another of the twels 
imions making up the C.1L.O 

Thus lar, a lew mass tings have 
cen held in the Pittsh 4 
Lewis still is tw « ] rc oO col 
entrate his efforts. He is reported to 
ne sending nts into t ; s to 
ecl out union vs. anti-union sentiment 
One way of doing this is to ike 
} ouse-to hor Ss calls ostens ly to sel 
household produ tSY OTF ott f irt < 
the caller then can engage the housewife 
or others in conversation and turn the 
talk to labor. In this way, a sample of 
opinion can be had, indicating wher 
the job is going to be « iS) nd where it 
IS going to be tor gh. Ihe easy spots 





union successes in one town 
+} 


ome first 





help pull others onto ban wagon. 
Literature now is being | 


will be carried into the steel towns and 





rinted which 






nall district mass-mee 





hese work up to lar re 





iss-mectings House-to-house solicita 

; " , 

n of ,orkers | Oo LIKS he } 
sct the Stage for the . 






Lewis’ Strategy 







Plan of tion fk st ‘ 
runs about like this: Lew A h 

emands on the Ame n Iron & Steel 
Inst l recognition of tl nion im 
ollective bargaining This will be 1 





fused. Then Lewis and his C.1.O. asso 





iates will app il for fe 





necial session of 


( 
eth in the National Labor Rclations 


roras 







4 

Act. A special session is cor red out 
of the question but the cons qu nt 
flurry of debate from all sides would 
present an opportunity to turn the 
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HOT POTATO—The heat in Washington this week added to the warmth of a subject 


which American Federation of Labor council members had to handle—the question 







Tossing the hot potato back and forth 
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lem 
TO THE WHITE HOUSE—William Green, 
president of the American Federation of 
Labor, carries his report on conditions to 
the President. He has come out personally 
for Mr. Roosevelt's reelection. 


battle into one of ‘“workingman against 
economic royalists 

Steel strikes aren't expected in the 
immediate future, at least not for an 
other month, and probably not during 
the election campaign. But the talk of 
strikes has brought gloomy foreboding 
to many a laboring man who reads of 
the Homestead battle of 1892 and sub 
sequent cfforts to unionize the mills 
Four or five times in the past half 
century organization campaigns hav« 
failed, setting back the union cause 

Back in 1888, union attempts to con 
trol labor in the Edgar Thomson mill 
failed, after a six-month strike. In 1892 
the Amalgamated was wellnigh wiped 
out, in the complete open-shop victory 
scored at the Carnegie works in Home 
stead, with death and injury marking 
the riotous culmination of the strike 
The Amalgamated gathered up the 
remnants of its organization and was 
ready for action again nine years later 
Minor strikes were called, in the cours« 
of years, with little being gained 


Million Spent in Vain 

In 1919, the second major campaign 
to organize steel was opened, headed by 
William Z. Foster, later Communist 
candidate About a 
million dollars was spent by 24 untons 
athliated with the A. F. of L., some 
350,000 men went out on strike, but dis 
putes between the unions as to who was 
running the show caused the campaign 
to break down. The open shop had won 
again, the mills remained on the 12 


hour day and refused to deal with the 


for president 


employees 
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1 the NRA came gains for the 
ted—and at one time it 
irly 100,000 members, but a 
few weeks ago its rolls listed fewer than 
10,000. And employees’ organizations 
came into the steel mills, in the form of 
company unions These unions are 
backed today by management; organ 
izers in the present drive say that they 
also are tools of management 
General business recovery, which has 
enabled the mills to grant one-weck 
vacations with pay this year, and which 
has brought higher wages, has taken 
some of the force from labor's argi 
ment. But Lewis stepped right into the 
question of wage rates, in his radio 
address opening the steel drive; he cited 
National Industrial Conference Board 
figures to show that the steel industry 
lagged behind coal mining, petroleum 
producing, and building construction, 
in average hourly wage rates and in 
weckly earnings 
To this, the mills make answer: the 
same Conference Board survey shows 
that business gains are being passed on 
that wages have been increased three 
times in the steel plants since 1933 and 
now are between 6% and 7% ahead of 
1929 hourly rates. Further, that when 
you take all industry, instead of choos 
ing two or three examples, the steel 
wages are 8% higher than the aver- 
ge paid in America today 


Auto Union’s Big Push 


With a lot of teamwork and 
Lewis’ money and guidance, 


young leaders start drive. 


UNITED AUTOMOBILE WORKERS Ol! 
AMERICA, an athliate of the American 
Federation of Labor, has begun a mem- 
bership drive throughout the automo- 
bile industry. The objectives used as 
inducement to gain new members are 
unnual wage of $2,000, vacations with 
pay, quarterly bonuses to workers on 


t 


company profits, 30-hour weck without 


pay reduction, control of speed-up, gen- 
uine collective bargaining, better social 
legislation. 

The drive is under the personal di 
rection of Pres. Homer Martin, elected 
to succeed Francis J Dillon at tl Cc April 
convention at South Bend. Martin, for- 
merly a Baptist preacher, worked six 
weeks in the Chevrolet plant at Kansas 
City; that is the extent of his automo- 
tive employment. His chief advisor in 
the campaign is Adolph Germer of the 
United Mine Workers. Leo Krzycki, 
vice-president of the Amalgamated 
Clothing Workers, also is helping. The 
John L. Lewis Committee for Industrial 
Organization is furnishing most of the 
»2 organizers for the campaign and will 
ut up a considerable sum of money. 

Richard Frankensteen, former presi 


dent of the Automotive Industrial 


CAME TWO MORE 
Edward F. McGrady (left). 
steps up to the Executive M 
Mr. Roosevelt his view of « 
add his own and his union’: 


Workers Association (Co 
which came whole-hog 
of L. ranks recently, has be 
chief organizer for the dri 
Greer, who led the Huds 
into the A. F. of L. after d 
ing two years, also is work 
ganizer. The only autom: 
outside the United Automol 
is a small segment of th 
Educational Society (the t! 
locals have gone into the A 
The radio will be used ext 
the campaign, a program t 
cast twice a week over Det 
W MBC and another each M 
over WCFL, the Chicago | 
Labor’s station. One of 
weekly broadcasts is on the | 
in the Polish language, a | 
of Poles being auto workcrs 


Trouble Due in Late Fall 


Martin states that his 
issued 10 new charters to 
in the last four weeks. Th« 
ber of locals is around 175 
bers in excess of 60,000. 
turers believe that the union 
the plan of organizing with 
ing demands or pulling s 
after the November election 
to embarrass President Roos 
ing the campaign. As soon ; 
tion is over and the industry 
into production of new n 
mands probably will be ma 
tain plants and trouble will s 
manufacturers also look for 
put through Congress furt! 
tion to help labor unions if R 
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Bridges Ends a Strike 


march inland 
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in San 


the mili 


labor 


id GES 


Day area, by 
leader of maritime 
crease his strength in the 
field, has turned into a 
treat 
resistance by warehouse em 
o closed their doors and sus 
siness during the three weeks’ 
the Weighers, Warchousemen, 
Workers Union (Bil ] 
), left the men without iss: 
ntiment by city business int 
a strong factor Bride 
not to advance too far now 
ment settling the warehous¢ 
led minor in 
rs, and working 
ided for no coercion 
sign nonunion employees and 
ination by employers as be- 
on and nonunion men. The 
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the conditions 
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FROM TEXAS TO DETROIT—Through 1.500 mi. of pipe. natural gas from the Texas 
Panhandle and from western Kansas rushes toward Detroit, where it will bring con- 
saving of 29 to 42% on monthly bills, according to officials of 


average 
First to be served when the valves were opened last week were 


sumers an 
Detroit City Gas Co. 

6.000 homes in the Melvindale district, and it is expected that citywide service will 
be pessible by Nov. 1. Officiating at the turning-on ceremonies at the company’s 
Rouge plant, marking completion of Columbia Gas & Electric's great hookup, were 


(from left) C. W. Bennet, J. W. Batten, and A. I. Snyder, city gas company executives 
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One Year of Profit; Six Years of Losses 


The Story of National Income—From 1929 Through 1935 
(In millions—000,000 omitted) 


How It’s Paid Out 


How It’s Produced 


Industrial Division 








1929 1930 1931 1932 1933 1929 1930 193] 193? 19 





$2,976 
814 
1,094 
8.514 


$4,271 
223 
408 
364 
969 
362 
894 


,027 


$3,181 
#26 
1,275 
8,543 


948 


$6,157 
2,080 
954 1,304 
426 O13 
»257 


$5,495 
1,732 
1,475 
15,940 
2,939 
6,327 
947 
10,296 
7,469 


$5,555 
1,307 
1,197 
14,072 
2,756 1 


$2,445 $4,153 
; $22 B42 
907 
7,797 
595 
3,745 
656 
5.772 


$4,303 824 
SSH 


$4,601 

ol - 
1,125 985 
9.526 


$7,159 
1,894 
1,295 
19,308 
3,225 
7,216 
1,023 
10,955 


Agriculture 
Mining 
924 
791 
729 
999 
OSS 
» 340 


blectric, gas 
Manutacturing 5,623 


Construction 742 670 980 "RG 
4.266 4.909 


801 
7,074 
5,140 


.260 », 847 
914 


),852 


I ransportation 6,206 5,007 4,760 
744 749 


5.254 
1.460 


994 
9,131 
7,113 


Communication 
Trade 551 
Finance 8,219 3,677 859 433 334 428 


Government, including 


805 7,043 
271 8,767 
,798 1,502 3 


7,189 7,148 
673 6,056 
,906 3,114 


365 


802 


7,148 646 


5.3479 


7,360 
4,957 
2.601 


6,805 
9,207 
728 


7.043 
8.459 
4,084 


7,189 
7,198 
3.515 


work relief program 
404 
2.954 


Service 
Miscellaneous i, 2,813 2,755 


$78,632 $72,932 $61,704 $48,362 $4 


| $81,034 $67,917 $54,584 $39,545 $41.2 $48,397 $52,959 


4.940 $5 


TOTAL 


Data; U.S. Department of Commerce. 








1930; a deficit of $8.120.000.0 
1932; a deficit of $3.) 


in 
$8.817.000,000 


of $5.015,000,000 
deficit of 


Last year the United States almost 
National came 


NEARLY, BUT NOT QUITE 
income in 


emerged out of the red into the black. 


within $628,000,000 of industrial disbursements, with agriculture 
The Department of Com- 


the lone group to show a net saving. 


merce provides the figures, which show what various industrial 
In the last seven, there was but 
one year of surplus, 1929, at $2,402,000,0000 There was a deficit 


divisions produce and pay out. 


ant: 


Reserve Board Does It at Last 


After weeks of hinting, it raises member banks’ 


reserve requirements. 
dangers. 


On the heels of Sec. of Commerce 
Roper's estimate that national income 
in 1936 would surge 13.4% higher to 
$60,000,000,000, the Board of Gov 
ernors of the Federal Reserve System 
this week hiked the reserve require- 
ments of member banks 50% to guard 
against “injurious credit expansion.” 

The action came after weeks of trial 
ballooning. The effect is long-term 
rather than immediate. The country's 
banks are so bloated with excess cash 
that even after the change they will still 
be ready to lend at the drop of a hint 
by a worthy borrower. Consequently 
the purpose was primarily precautionary 

taking the bull by the horns before 
it grows them. 


Offsets Oldest Influence 


The change in reserve requirements 
goes into effect Aug. 15, when the full 
force of the bonus money distribution 
will be felt by the banking system. At 
that time, it is estimated, excess reserves, 
under the old requirements, will amount 
to $3,500,000,000; by the change, they 
will shrink to $1,950,000,000 

much more than the banks will need 
for near-term credit demands 

The ruling raised requirements from 
13% to 194% at banks in central reserve 


130 
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Thus it guards against distant 
Move has no immediate effect. 


cities (New York and Chicago) ; from 
10% to 15% at banks in other reserve 
cities; from 79% to 103% for so-called 
country banks, and from 39% to 44% 
on time deposits in all banks. Here is 
the effect, estimated as of Aug. 15, on 
the various classes of institutions: 
Excess Excess 
Reserves Reserves 
Before After % 
Class of Bank Change Change Change 
(In millions—000,000 omitted) 
Central Reserve 
City Banks 
Reserve City Banks 
“Country” Banks 


—S50 
—i6 
— 48 


$3,400 $1,950 43 


$1,500 
1,250 
650 


$750 
800 
400 


Total 

Usually, any alteration in the status 
quo of the money supply is presumed to 
shock business and the markets. But 
the mere fact that the board was willing 
to move is proof that it regards the basic 
situation of country so sound to 
be able to ignore restrictions on credit. 

Banks will not immediately raise in- 
terest costs. But the board’s action now 
forestalls stepping in when it might 
cause a panic in the midst of an 
incipient boom. It is, however, an un- 
canonical use of the reserve require- 
ments. Heretofore reserves were em- 
ployed to protect depositors—to safe- 


as 


1933: a deficit of $1,776,000,000 in 1934, and a det 
000,000 in 1935. Encouraging is Sec. of Commerce: 
mate that income produced will reach $60,000,000, 
But for the past sexsen years the showing is anvthir 
Total net deficit, $25,152,000,000, 


guard the solvency of bank 
manipulate the credit supp! 
With the higher 
some future date the Resers 
the ammunition 
boom. This ammunition is 
of U. S. Government 
amounting to $2,400,000 
the old needs, dumping 
obligations on the market 
dent the swollen surpluses 
amounting to $3,400,00( 
with the excess whittled 
$2,000,000,000, the Reserv 
the surplus out if credit 
appears to be getting out ot 


req lif 


necessary 


& 
Can Raise Again 

The Reserve Board has px 
crease requirements further 
are 26% on deposits in cent: 
cities; 20% at banks in reset 
14% at country banks, and 6’ 
deposits in all banks. 

The banking system is t 
buttered with reserves, so th 
pact of the increase will not 
undue credit hardship in sp« 
Interior banks may call on 
serve and reserve city banks 
to bolster their holdings, but 
the plopping of the Reserv: 
stone in the credit pool is not 
to cause a big splash. Rather 
quiet ripple on the surfac« 
undertow probable in the days | 

when business eats into the 
of idle funds: something that at 
just begun on a moderate sca! 
new capital market (page 39) 
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P | Street, San Francisco 
Gianninis (father, A.P., and 


ide the intricate workings 





son. L.M.) 
Rank of America National Trust 
.. - Association, fourth largest 
& _ SORE the United States 
1 g }t1on in the ited atc 
branches in California) 
. ¢ evolved a philosophy and 
bank merchandising which 
lec many features which are new to 


n of the copyright trademark 
to describe all types of in 
loans offered by the bank its 
for an extensive application 
ethods which the bank has been 
methods based on a remark 

r Giannini: “Banks have pre 
been wholesalers of credit. To 
ey are becoming lenders on a re 


basis 


New Conception 

itching up the word “retail 
in's statement, the promotion 

tives began to ponder the implica- 

s of that term, saw in it a complete 
indising method based on stand 

retail selling but altered to meet 
ialized needs of banking. They 
to see the Bank of America and 

ihliated groups as a huge retailer of 
| and allied services. 

Analysis showed that the five major 
services offered a promising field 
romotion and profits: (1) real 
loans under the National Hous 

Act; (2) automobile financing of 
und used cars; (3) personal credit 

$1,000; (4) home-appliance 

ing through authorized dealers on 

hases of refrigerators, ironers, wash 

machines, etc., completed in the 

where purchases are made, and 

) modernization loans under the 
Federal Housing Administration 


( in the 


5 


\* to 


Tying It All Together 
The term “Timeplan” was devised to 
together the five types of loan serv 
ein the public mind and to enable the 
ink to emphasize that, once credit is 
tablished under a Timeplan loan, it is 
stablished for any other type under that 
ling. The trademark will appear 
spicuously in all loan advertising 
lentify each piece of Bank of Amer 
romotion material. 
Experience revealed that when adver- 
concentrated on one loan 
volume in others decreased; 
‘0 that the appeal should not be mere- 
yon a dollar-and-cents basis but should 
d at the desire of potential cus- 
mers to own their own homes and 
tomobiles, to beautify their dwellings, 
y a bank credit rating. The ad- 


ising was 
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ia Bank a Money Retailer 
) 


New “Timeplan” includes some of the methods used 
by Gianninis’ Bank of America to sell its services. 


vertising program which has evolved 


includes: 
1. Automobile financing loans will be 
sold by 640 outdoor advertising dis 


plays covering the entire state of Cal 
fornia. 

» Car cards will continue to sell per 
sonal loans—they have been used for 
15 months, and the volume of loans has 
increased 500°, 

3. Radio will cagry the home build 
ing and modernization message; mail 
ing pieces to do the follow up job con 
tain drawings and plans tor homes 
costing between $3.500 and $10.000 


(and the loan terms, of course) 
Newspaper space will back up the 

campaign. For example, there will be 

displays on automobilk pages and in 


reach the car buyer 
planned 


classified section to 
Local newspaper tic 
mat services supplied to real estat« 


Ins are 
deal 
ers and construction firms, who also re- 
ceive a series of folders, bearing their 
own names, and carrying the 
message of home-building and 
ernization 

A chart in the 
Powell Street 
and results for each loan servi 


selling 
mod 
board room at l 
records advertising costs 


C., B. & Q. to Coast? 


Deal that would make Burling- 
ton a competitor of U. P. and 
of S. P. has been reopened. 


THe Chicago, Burlington & Quincy 
Railroad, negotiating for a through 
route to California, may shortly step out 





Wide World 
A. P., L. M. and A. H. 


ness news this week. 


The Gianninis, famous family of California, are all in the busi- 
While A. P. Giannini (left) and his son, L. M. Giannini (center) 
bring out several new ideas in their Bank of America advertising campaign, A. H. Gian- 
nini (brother of A. P.), goes to the top of Movieland’s United Artists, as new president 


tull tledged ompetitor yt the 
Union Pacific and Southern 
The plan grows out of the pending 
the Denver & Rio 
Railroad; it involves 


D. & R. G. W tin 


Pacity 


organization of 
Grande Western 
consolidation of 














Western Pacific Railroad, and the Des 
ver & Salt Lake Railway into a $400 
000,000 line running from Denver t 
Oakland, Calif 

The Burlington made a bid for coi 
trol of the proposed new road sor 
time ago but terminated discussions 
when it couldn't get as large an inter 
as it wanted. That the deal has b 
reopened was revealed by Jesse Jon 
Reconstruction Finance Corp. chairmar 





} 


who gives the proposal his blessing 






Some Complexities 
But it 





isn’t as simple as that, tor 





involved 
Missourt | 
West 
Den 


con 





many interests 


there are too 

The Van Sweringen-controlled 
Pacific and Arthur Curt 
ern Pacity sof 
ver & Rio Grande 





ISS ] imcs 
the 


ind the latter 






each own > ot 






trols, subject to an RFC lien, the Denver 
& Salt Lake And the Burlington is 
jointly owned by the Great Northern 





ind the Northern Pacifi As the plat 
now stands, the Missouri Pacific and 






each get 50°. of 


the Burlington would 
former then woul 


the new line The 
have a through line from St 
the Coast, the latter from Chicago to 
California, as they both connect 
the D. & R. G. W. at Denver 

Incidentally, there is a neat piece of 
new equipment business in the deal—if 
ind when—for the RFC 
habilitation needs of the 





; | 





Louis to 








with 







estimates re 
Denver & Rio 








Grande at $15,000,000 and the West 
ern Pacific at $10.000.000. Burlington. 
a prime mover in streamlined trains, 





probably will add something to that 
total rf it goes out for the West Coast 


passenger trathic 
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other laws, cooperating 


WASHINGTON (Basiness Week Bureau) 

Although only 15 states have passed 
unemployment compensation acts in 
order to qualify for federal aid in this 
matter, there has been a large amount 
of state cooperation with the Social 
Security Act as a whole. 

The act is many-sided and some of 
its bounties are more acceptable than 
others. Those that come as outright 
federal grants are usually welcomed 
more heartily than those that require 
the states to chip in. 

Old-age assistance, aid to the blind, to 
dependent children, and unemployment 
compensation are the four fields in 
which state cooperation assume particu 
lar importance. In each of these, state 
plans must not only be legislated but 
must also be approved by the Social S« 
curity Board as adequate before federal 
benefits can be paid. As of July 10, 
this approval had been granted to 36 
plans for old-age assistance, 21 for aid 
to the blind, 20 for aid to dependent 
children, and 12 for unemployment 
compensation. A number of other plans, 
including 3 for unemployment aid, had 
been submitted and were awaiting ap- 
proval (see table). 

Unemployment compensation is that 
feature of the act concerning which the 
states are the most laggard, despite the 
fact that the only social security tax now 
in effect is designed to speed the enact- 
ment of state plans of this type. Only 
12 states have had such laws approved, 
but these cover over 7} millions of the 
25 million workers coming under the 
provisions of the federal statute. The 
statute requires that at least two years 
must intervene between the adopting of 
a state plan and the first payment of 
benefits. 


Only Two New Taxes 


Under the federal act, only two new 
taxes are imposed for social security: the 
unemployment compensation tax, on em 
ployers or eight or more persons, which 
went into effect at the start of 1936, and 
the old-age benefit tax, on both employ- 
ers and employees, which does not be- 
come effective until the start of 1937. 

To avoid legal complications, revenue 
from the former bill will be payable into 
the Treasury as general revenues without 
carmarking, but it is understood that it 
will be expected roughly to defray the 
cost of the unemployment compensation 
section. The second will build up re- 
serves for the old-age benefit plan which 
is an entirely federal undertaking re- 
quiring no state participation. As now 
set up, benefits relating to all other 
social security activities will be paid 
from normal Treasury funds. 
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“Social Security” Marches On 


Many states pass unemployment compensation and 


in federal program. 


As a general rule the states in raising 
their shares of the cost of social security 
are following the same general pattern 
of taxation, although variations in de- 
tails are common. Normally the only 
special tax is to cover unemployment 
compensation and is levied on approxi- 
mately the same base. Such state taxes 
are deductible from the federal tax up 
to 90% of the amount specified in the 
act. 

Of the federal bounties included in 
the act, the one most generally accepted 
by the states is that relating to old-age 
assistance, presumably because state-wide 
old-age pension plans have been grow- 
ing in acceptance for some time. This 
should not be confused with the old-age 
benefit, or annuity, plan, which requires 
no state participation. Under the 36 
approved old-age assistance plans, state 
othcials estimate that nearly 800,000 in- 
dividuals will qualify for monthly pen 
sions of up to $30, payable as soon as 
the necessary administrative machinery 
can be put in motion. 


Blind Already Benefited 


In the 21 states (including the Dis- 
trict of Columbia) with accepted plans 
for aiding the needy blind, approxi 
mately 25,000 persons are now, or 
will shortly be, receiving monthly pen 
sions averaging from $10 to $33.24. In 
two states, Mississippi and North Caro 
lina, such pensions were paid for a brief 
period under temporary legislation 
which has now expired 

The same situation has caused the sus- 
pension of aid to needy children in 
Mississippi. In the 20 states where this 
type of aid is in effect, average monthly 
payments of from $3.50 to $15 will help 
support over 200,000 children deprived 
of parental support. 





How States Py 


Social Security 


Compensation acts pas-«<| }, stan 
legislatures and approved by 4, 
Social Security Board ar. indicated 
by asterisks; state laws passed he 
awaiting federal approy:! 4, ind 
cated by the initials Ssi A 
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Go-Getting Taxpayers 


Nebraska federation, largest in country, enjoy- 


port of large and small business and of farmers. 


FULLERTON, NEB. (population, 1,680), 
is the headquarters of the largest 
and probably the most effective organ- 
ization of taxpayers in the nation—the 
Nebraska Federation of County Tax- 
payers Leagues. Those acquainted with 
Nebraska’s enviable tax record insist 
that this federation has been the greatest 
single factor in reducing taxes approx- 
imately 40% in the past nine years. 
It opposes any new taxes. 

Nebraska has no sales tax, no income 
tax ; the state is on a pay-as-you-go basis, 
has no bonded indebtedness. A constitu- 


tional provision limits its 
debtedness to $100,000. Prin 
of the state treasurer is the 
low rate of interest on a $! 
surplus. Most state  treas 
obliged to take the oppos 
Nebraska is a bit piqued at 
licity given to Kansas, its nei; 
the South, over a paltry mil 
quarter surplus. Kansas is 
larger in both population and 
Enjoying the strong support 
business in the state, the Nebr 
eration has distinguished its 
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“‘UJInforeseen events... 


so often change and shape the course of man’s affairs” 











THE ODDS ARE 


BURGLARY Occurs six times as often as fire...yet your every home, which today strikes six times while fire 


me and the things in it are insured against fire, strikes once, the Maryland presents a broad residence 
le, if you ever think of burglary, you say, “It won't —_ burglary and theft policy at modest cost. 


happen to me.” 
Ap PR GE AA . , . . . . 
' You are insured under this policy against burglary, 


You hear the fire engines roaring through the streets hold-up (both on and off the premises) and thett (by 
ind night. But the burglar, the hold-up man, the servants, delivery men, service men, solicitors, etc.). 
shonest servant move stealthily. No gongs or sirens 


ld 


In every state of the Union, in Alaska, Canada, 
rald their work. So frequent are burglaries that you 


; Cuba, Puerto Rico, the Canal Zone and Hawaii, 10,000 
nly of the biggest hauls. 
7 Maryland agents are prepared to protect you against 


To meet this ever-growing threat, which hangs ovet such unforeseen events. 


THE MARYLAND 


MARYLAND CASUALTY COMPANY +: BALTIMORE «+ SILLIMAN EVANS, PRESIDENT 


The Maryland writes more than 20 bonding lines, including... Fidelity... Bankers’ Blanket... Contract... Check Alteration and Forgery... Depository... Fraud 


Public Official Bonds... Judicial. More than 40 types of Casualty Insurance, including... Aircraft... Engine... Automobile... Burglary... Boiler... Elewator 


tecident and Health... Fly-Wheel... General Liability... Plate Glass... Electrical Machinery... Sprinkler Leakage... Water Damage . . . Workmen's Compensation, 
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similar organizations elsewhere by the Blank county classified 


TT 
35 Billion Dollars way in which it has caused both urban distributed to its peop 


and rural taxpayers to adopt a common payers’ league may 
OF AMERICAN PROPERTY is viewpoint on tax problems. Four of commissioners a few 
the five members of its executive com- did you buy lithograph« 
mittee are farmers or livestock men, yet ing $174.50 for 6,00 
Mutually Insured the federation is on record as opposing manager of Alliance 
| a state income tax which, in neighbor- rants on good paper 
ing agricultural states, has been adopted thousand ? Don’t you 
as the farmers’ friend per cu. yd. is too 
The spark plug of the federation is if Phelps County, with 
its president, Frank G. Arnold, who is getting it for $1.28 
conducts a real estate, insurance, and _ tention is that while t! 
| farm loan business in Fullerton. Much might not always be fa 
of his time is spent in visiting the sons, the highest are inva 
various county leagues, making speeches 
(he’s on the radio once a week), and 
supervising the most important project Arnold has the sup} 
of the federation: tax research audits; the~ leading manufact 
they are accumulations of pertinent newspapers, chambers 
facts and figures that often prove em- farm groups. He admit 
barrassing to legislators and other state some opposition from tl 
and local officials ; they furnish the vocal highway material folks 
volume for each vociferous and terrify- the diet imposed by th 
ing No” that greets every proposal for construction program. Ot 
new taxes or additional levies. Opposition comes from 
: r othcials; others have, at 
Keeping Constant Check sought the federation’s 


Support Is General 


Expert accountants, retained by the Although — general 
federation, travel about, probing all the Nebraska have, since th 
it is through | various political subdivisions—counties, of 1927, been steadily 
Mutual fire in- | cities, school districts, etc. From the $66,000,000 then, to 
surance!” | original claim as allowed, there is item- $43,000,000 last year 
ized and classified and analyzed every his latest tax audit record 
cent of income and expenditure; the it is entirely possible to 
object being to trace the flow of money reductions of from 25% 
from collection to disbursement the present levy of $2 

For example: with the expenses of valuation 


‘The soundest, 
safest way to do 


No matter how large or small the prop- 


erty ... whether it belongs to you alone, or | ~~ 
to your company ... investigate Mutua/ fire 
insurance! Mutual gives you sound protec- 
tion, active fire-prevention service, prompt 
payment in full when losses occur... and 
the plus of a substantially lower net cost 
due to conservative business management. 
During the last 10 years, more than 
$135,000,000 have been returned as sav- 
ings to the policyholders of the seventy-five 
selected leaders comprising membership 
of the Federation of Mutual Fire Insur- 
ance Companies. Protect yourself with 
the fire insurance that covers over 35 billion 
dollars’ worth of American property. Send 
now fora valuable tree booklet that tells the 
advantages and economy of Mutual fire insur- 
ance. Federation of Mutual Fire Insurance 
Companies,919 N. Michigan Ave., Chicago. 


MUTUAL 
; , wa ve omg 8 A A 
INSURANCE ib 


An American Institution aA em me ee, = om ones . 


This seal identi- A > Com paniesand the 

fies a member com . American Mutual sees 

pany of The Fed Alliance. litiea Pictures, Ine 

Dice Folasnaes a b symbo! of sound | BAG AND BAGGAGE—AND BUSINESS—These first settlers of the Hightstown, N.J. 
project sponsored by the Resettlement Administration will find their job nearby, 
after they are settled in the flat-roofed dwellings built for them. They are al! garme™ 


makers, and the dress factory will be the center of industry for the small town 
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thousands of feet treading the turf. But no cause for worry. Tonight, as 


e SCORCHING sun—rainless days— 


night, one greens worker, without aid, without hose, will water 18 fairways and 18 greens! This is an amazing 


phase of modern golf course maintenance made possible by engineering skill and good pipe. @ First came steel 


and a better pipe for nearly every piping requirement then came COP-R-LOY, the metal, and COP-R-LOY 


buried in the earth of golf courses, parks, cemeteries and 


; 


Pipe to render full and satisfactory service underground 
galvanized 


spacious lawns—a tough job for any kind of pipe. Genuine Wheeling COP-R-LOY Pipe, black and g 


is used by leading irrigation engineers, likewise by makers of sprinkler systems for fire protection. It has prove 
its worth in many special fields in addition to that of heating, plumbing and air conditioning. It is sold by 


leading pipe distributors. It’s good pipe. It's Wheeling Steel. ¢ Wheeling Steel Corporation, Wheeling, West Va 


Wheeling Steel ( pora 


COP:-RLOY | 


ms for lawns and gardens are made 4 COP-R-LOY system for the greenhouse is eco- Leading manufacturers of sprinkling systems for extensive A COP-R.LOY irrigation evstem for a la 
OY Pipe. It's Wheeling Steel nomical. It's Wheeling Steel turf areas use COP-R-LOY Pipe. It's Wheeling Steel garden. It's Wheeling Steel 
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Welding Makes Vast Gains 


In many uses it replaces riveting and casting. Sales of 
welding machinery have grown steadily in depression 
and are now at all-time high. 


THIS is a great year for manufacturers 
yf welding equipment. Tremendous 
growth in the use of welding through 
out the metal-working industries has 
raised sales of welding machinery to an 
all-time high, well above the volume of 
1929 and considerably better than in 
1935. 

Welding (particularly electric resist 
ance welding) made big gains 
chiefly in automobile manufacturing, 
but also in the railroad, pipe and tank, 
radio, refrigeration equipment, metal 
furniture, streamline train and car 
fabrication, airplane, building construc 
tion industries. It is applied to all sorts 
of materials—carbon steel, light alloy 
steels, aluminum, and 
other non-ferrous metals 

Full of the 
market, especially for electric arc weld- 
ing, in miscellaneous  fields—small 


has 


stainless steel, 


promise 1S extensive 


manufacturing plants, garages, black- 
smith shops where five or fewer ma 
chines are needed. A prominent builder 
of welding equipment already is doing 
605 of its business in that market 
rather than with large industrial plants. 

Springing up around the country are 
commercial welderies, which are job 
shops set up much like jobbing 
foundries. They do general fabricating 
and repair work locally. Other welding 
service establishments also have ap- 
peared in what used to be blacksmith 

I where farm implements are re- 
paired. And in crossroad garages and 
repair shops, electric welding is being 
used as the principal automobile and 
general repair tool. 


shops, 


Definite Category 

Development of welderies for gen- 
eral fabrication on a large scale isn’t 
so likely, believes an important welding 
equipment company. It holds that 
welding is “just another fabrication 
tool,” hence belongs in a production or 
assembly line the same as any machine 
tool. It admits, however, the economic 
value of a few welderies devoted to 
fabrication of large machine parts which 
require special equipment and _tech- 
nique. 

Partly responsible for the steady up- 
ward march of welding sales during the 
depression was the value of welding in 
repairing machinery, thus making it 
possible for industry to defer expendi- 
tures for new machines. 

Industry has sought lighter-weight, 
stronger construction at the most 
economical Resistance welding, 
say its enthusiasts, has grown because it 


cost. 


STEEL CARPENTERS 
right out on the job nowadays, to federal 
projects (Fort Peck dam, left) and big 
private jobs (new Westinghouse building 
at Mansfield, Ohio, right). Demand for 
portable welders is so great that assembly 
lines have been installed by the manufac- 
turers (Westinghouse roller table, center 
below), and new designs are brought out 
almost daily (Lincoln welder, lower right). 


— Welding goes 


provides the fastest 
method for permanent! 
products fabricated from 
weldable materials. 5S; 
welding climinates the n 
and driving 
product presents a sm 
wards 

Says a maker of electr 
equipment, “The valuc 
lies in its simplicity 
fuse any number 
directly together without 
mediate connecting mem! 
the strength of which ey 
the metal welded.”” The 
at the point of welding 
forms of welding. 

Welding has taken b 
expense not only of rivetin 
makers of castings. It is 
fabrication of huge str 
the all-welded steel fact: 
Motive Corp. at LaGrang 
contains 200-ton, all-welded 
for lifting locomotives arou: 

Some of the reasons why 
continue to expand its 
continuous research and 
which are uncovering ne 
proper design of parts to 
ing; new and improved de 
ing machines and of equip: 
to much broader usage. 

Mass production industries 
ing electric resistance weldir 
which are larger and fully 
The hydromatic welding ma 
by Chrysler and Ford are a: 
One company has developed 
capable: of making 1,200 


holes 
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HAS writes an Open Lettee 
te Ilr. SLOAN... 





Your views on decentralization of industry meet an eager 
response with business builders of the Southwest. 
Decentralization signifies a trend certain to play a vital 
part in the future progress of our State. 


Texas, built on agriculture, now looks forward to an era 
of unprecedented industrial development. The Southwest is 
the last industrial frontier; Texas with her wealth of oil 
cotton, and other rich varied resources will be in the heart 
of this development. 


Texas offers low cost fuel, moderate climate, cheaper living 
conditions, cheaper power and water, cotton and wool for 
millions of spindles, livestock for processing, vegetables and 
fruits for canning. vegetable oils, wood and pulp. and many 
of the rarest of essential chemical resources, a large poten 
tial .. thoroughly American .. labor supply, adequate rail 
and water facilities and a responsive market of six million 
people, not counting the population of surrounding states. 
The automobile industry and other industries, large or small. 
may well cast an eye toward Texas and plan to share in 
this development. A visit to the Texas Centennial Exposition 
at Dallas, the Frontier Centennial at Fort Worth and travels 
to other towns and cities will give you a picture of the real 
Texas, as she works and plays. Enterprising Chambers of 
Commerce will gladly assist executives in securing informa 
tion they may want. 

Texas realizes the importance of industrial expansion to 
insure a well-balanced economic system. You'll find a spirit 
of co-operation in every part of the State. 
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DID YOU KNOW 


— that the railroads haula 
‘on of freight a mile with 
: glass of water and less 
han a handful of fuel, and 
it rates averaging less 
han a cent? 





that the speed of freight 
rains has been stepped up 
43% in recent years? 


that the railroads main 
ain their own ‘‘highways"’ 

@ guarter of a million 
niles of “‘line’’? 


that 44% of every dollar 
he railroads take in goes 
or railroad payrolls? 


that by increasing the 
ficiency of combustion 
he railroads have cut fuel 
osts a half billion dollars 
n the past ten years? 


that many railroads will 
arry your automobile to 
acation spots for the price 
f a third ticket? 


that you are far safer on 
railroad train than you 
re in your own home? 











VAIN tO 


HIS veteran of the throttle has 

been high-balling freight for 
many a crowded year — all the 
crates of perishables he has hauled 
would total a pile to dwarf the 
mightiest mountain. 


But it took a little printed para- 
graph about grapefruit to open 
his eyes fully to the great job the 
railroads are doing, both service- 
wise and cost-wise. 


The paragraph he read was this 
unimpeachable statement by the 
United States Department of 
Commerce: 


“It costs more to cart four boxes of grape- 





fruit across Manhattan Island than it 





does at carload rate to ship a box from 
Florida to New York by rail.” 








Any way you take that statement, 
it tells an eloquent story—a story 


ILL GOES ON! 


don by the Ameri- 
jlroads were 
ed in one 
ory it 


ST 
PIO N EER N ope ie 


rie 
can Ta 
concentrat 
huge laborat 
would require an ba 

n housing 

is of men and prt 
e feet of floor space- 
universities and te 
e, for example, * 


rch persor nel © 
c 


4 thick weather no 


Fog anc : 
h odem American 
the Moc 


gnals whic 
er he 
This is one © 
E ch covering § 


by safety 5 


in his cab wheth ing = illions 


stitutio ri wid 


uch 

thousane 
rewards 
varied projects as 
Metal Alloys, Genet 

i e 
ciency, Desig and Pt a 
Apparatus Production 
pp ’ 


Decay Metal Corrosion and 
- If all the resear< 


roacsS, two 
companies alon 
esea 
Sof a permanent r 
Water 5° 


o 000 people. 
h activities ©#* 


ten. 


Six rail- 
nm su pply 


WY 





LIne, 


reflecting credit even on a trans- 
portation system recognized as the 
finest in the world. 


For this contrast in costs exists /” 
face of the fact that railroad wages 
are the highest transportation 
wages paid anywhere today. Or 
that the railroads of the country for 
the past ten years have paid taxes 
to the extent of nearly a million 
dollars every twenty-four hours! 


Railroad men take pride in records 
like this, though they are more 
inclined to tend to their business 
of moving the bulk of the nation’s 
freight than to make fanfare about 
how well and economically they 
do it. 


That is why the achievements of 
the railroads — outstanding and 
numerous and progressive as 
those achievements are — 
come as news sometimes 
even to the very men 
whose unassuming dili- 
gence and quiet compe- 
tence make them possible. 
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ASSOCIATION OF AUWERICAN RAILROADS 


HEADQUARTERS: Transportation Building, Washington, D. C. 





welds a minute. On the body and 
chassis of a popular automobile are 
3,240 resistance welds (including spot, 
flash butt, and seam welds); a few 
years ago this car had 1,339 resistance 
welds. As car manufacturers go more 
and more toward all-steel cars, with the 
trend toward the so-called ‘‘chassis-less” 
they are using welding more ex- 
tensively. Ford's equipment at Rouge 
includes over 600 welding machines 
and over 1,000 welding torches. 

Special resistance welding machines 
have been designed for manufacture of 
all-metal radio tubes, helping make 
such tubes commercially practicable 
Arc welders for the welding of thin 
sheet metal have recently been intro- 
Popular and economical to oper- 
ate are portable welding machines 
which can be easily moved around 

Greater use of oxyacetylene cutting in 
building welded steel machine frames 
and bases has resulted in development 
of equipment which often can produce 
within limits making further machining 
unnecessary, Other applications of oxy 
cutting have expanded 
Multi-flame welding, especially for 
pipelines, is getting more attention 
Most prominent in thermit welding is 
the joining of railroad rails 

The element columbium is now 
ployed in welding stainless steels. Addi 
tion of columbium, 
lumbium-bearing welding rods, gives 
the steel non-hardening properties so 
that it can be used immediately 


car, 
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$1,000,000 Trolley 


At last the details of the new 
street car are revealed. 


For five years rumors have been leaking 
out around muffled doors of a revolu 
tionary mew street car. It was to be a 
street car to end all street car problems 
An ‘Electric Railway Presidents’ Con 
terence Committee” put up $500,000 
five years ago to make this dream come 
true. So far $750,000 has been spent 


STORY OF EVOLUTION—Back 


(and cargo) lies a story of one company’s far-sightedness. 
Manufacturing Co., Connersville, Ind. used to make buggies. 
When automobiles pushed buggies out of the picture, the plant 
“California tops” 


was redesigned, put to work making 


26 


of these commercial trailers 


and the product has become known as 
the “Million Dollar Car 

The first of more than 200 of these 
vehicles has just been delivered by the 
St. Louis Car Co. In Chicago, Brooklyn, 
and Baltimore they are about to be 
placed in service. Brooklyn expects to 
have more than 100 in use before the 
summer is over. Complete data on the 
new features of the equipment are 
printed for the first time in the July 
issue of Transit Journal 

This new ‘‘P.C.C.” car is a product of 
the research laboratory. The project was 
put into the hands of Dr. C. F. Hersh- 
feld, who was loaned to the committee 
by the Detroit Edison Co. Step by step 
the new equipment has evolved. 

To give new riding comfort, the 
entire weight of the car rests on resilient 
rubber, which is vulcanized between 
parallel vertical steel plates that permit 
a limited amount of vertical oscillation 
and some side movement. This is made 
possible by an improved rubber product. 
New motors, controls, and brakes have 
also been developed, and the car will 
accelerate faster than the ordinary pas- 
senger automobile. A combination of 
two brakes is employed for slowing 
One uses the motors as a drag, 
the other sets a flat brake-shoe on the 
track with a strong magnetic pull. An 
airbrake is used for the final stopping 

This magnetic track brake is a new 
rubber 
wheels 

high 


down 


idea made because 
cushioning is used in the 

Ordinary brake-shoes generate 
temperatures which would destroy the 
life’ of the The track brake 
has other advantages, however, in that 
the magnetism is no less powerful on an 
icy rail. Friction may be reduced but 
the magnetic pull is not affected. The 
maximum emergency braking is com 
parable with that of a modern auto 
mobile. 

The car is light in weight and de- 
signed for single-end operation. But 
the operator sits down and controls the 
car with pedals, as in an automobile, 
and his hands are free to make change 

Manv new features will contribute to 


nece ssary 


rubber 


Rex 


(fore- 


YES, A STREET CAR—The 
dent” street car has a lot of ii 
among them the rail-gripping 
brake, and the roomy seating art 
with even the motorman seated 
a passenger is operating the 
the comfort of the passengers 
ventilation by fans that cit 
air through ducts, and plenty 
intensity lighting without g 
are some variations In Scatins 
ments in the different cities 
fortable new seats have been 
that are thickly 
shoulders and thin at the botto: 
ing more knee space for the s 
In appearance the car fol 
modern streamline motif. 1 


cushioned 


WESTINGHOUSE 
ATION PEFRIGEDATORS - DANGES 


runner of modern closed-car bodies). Automobile make! 
up, brought out the closed models, and the Rex compan) 
to refrigerator cabinets, pushed its sales volume to * 

a year. Then, seeing a good bet in trailers, it selected th 
uct as another line, now has built a new plant to meet d 


BUSINESS 

















Battery of gear cutters 
in typical farm-machin- 
) ery plant... another branch 
of the busy, buying metal- 
| working field... here, too, 
American Machinist readers 
control orders for shop 
equipment and supplies 
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» +e farm-machinery plants speed- 
ing up shop equipment buying... 


With this year’s sales averaging 25% ahead 
of 1935, plants making tractors, plows, har- 
vesters, and other farm machinery are better 
prospects than ever for shop equipment and 
supplies. 


Increased sales have furnished both the ne- 
cessity and the money for new, modern ma- 
chinery. Obsolete and worn out metal-working 
equipment is being rapidly replaced. Such a 
condition prevails in practically all branches 
of the metal-working field today. 


Proof? Machine tools, used almost exclusively 
by the metal-working field, are selling 79% 
faster this year than in 1935. 


Are you getting your share of the big orders 
from this field in 1936? 


American Machinist will make you more cer- 


Advertising in 


tain the answer is, “Yes.” 


For American Machinist advertising sells your 
product to the men who control the orders 
for metal-working shop equipment. It gets 
your product considered more often. It gets 
your product on the preferred list in more 
plants. It helps you get more business. Use it! 
And use it continuously! Its your most effee- 
tive, most economical sales tool in the busy, 


buying metal-working field. 


Ameriean Machinist 


A McGraw-Hill Publication ° 





330 W. 42nd St., New York City 

































GIVE 


MAGIC WINGS 
TO YOUR 


SHIPMENTS 
2,500 Miles Overnight 


Your shipments by NATION- 
WIDE Air Express move from 
border-to-border and coast-to- 
coast — 2,500 miles overnight. 
The modern magic of Air Ex- 
press melts miles into minutes. 


ADVANTAGES OF 
NATION-WIDE AIR EXPRESS 


* Day and night service. 

* Prompt pick-up and special de- 
livery at no extra charge - 
door-to-door. 

* Fast co-ordinated service be- 
tween swift trains and planes, 

* Reaches 215 cities in the U.S. 
and Canada and 32 Latin Amer- 
ican countries. 

* One organization—one respon- 
sibility. 

* Low, economical rates. 

For prompt service or information 

telephone any Railway Express office. 


AIR EXPRESS 


DIVISION OF 


Raitway Express 


How to Make 
Letters Work 


Second edition f vy revise { La ence ¢ 


Lockiey's well-known bool 


Principles of Effective 
Letter Writing 
140 pages, 6 x 0, $5.00 


Now thoroughly revieed and enlarged with up-to 
date material and new illustrative ettera, this 
book gives you 


definite 
on sale letter ‘ 
ters eredit letters 
letters, application 


and specifie r 
t leet l 
adjustment 

letters 


have 
pros 


practical suggestions that 
been proved profitable 
perity and depression 


hundred Miustrative 
firms all 


nearly three 
letters, from 
over the country 


suecessful 


telling why each letter 


and how 


analysis 
was successful 
the conclusions to 
ters 


This is one of the few hookf on 
letter writing that gets down to 
eases, and gives real facts rather 
than academic suppositions. Covers 
problems of the general dictator, 
correspondent, correspondence super 
visor, credit man, ete Section on 
sales letters comprises a comple 
manual of direct mail 
approva Send this coupor 





freee 
MceGRAW-HILL BOOK CO., Ine., 
330 W. 42d St., N. Y. ¢ 
Send me Lockley—Principles of Effective Letter 
Writing for 10 days’ examination subject to ap- 
proval or return In 10 days I will send $3.00 
plus few cents for postage and delivery, or return 
book postpaid (We pay postage on orders ac- 
companied by remittance. ) 
Name 
Address 
City and State 
Position 











cars have a skirt all the way around 
covering the wheels to within 10 in. of 
the ground. In Brooklyn and Baltimore 
the skirts are cut out alongside the 
trucks to permit the wheels to swing 
wide for sharp curves 

Tests on vibration show an amazing 
improvement over other types of street 
cars, which the passenger who reads is 
going to appreciate. Some fears have 
been felt that the faster starting and 
|stopping would prove uncomfortable 
|}or dangerous but protracted tests have 
|been made to determine what the en- 
gineers call “human tolerance.” The 
new car is well within the margin, and 
“tolerance” here means not patience but 
danger of a standing passenger falling 
down or a child slipping from a seat. 

This “million dollar car” costs about 
$15,000 each, considerably below other 
recent cars of conventional design. It 
gives promise of low maintenance and 
high service reliability. Transit com- 
panies believe it will be popular 





Doing It With Lumber 


Industry will create timber en- 

gineering firms in South and 
| West to widen use. 
| 
As a part of the lumber promotional 
| campaign a timber engineering company 
is to be set up in the South under the 
auspices of the National Lumber Manu- 
| facturers Association and the American 
| Forest Products Industries. The principal 
object is to encourage the use of wood 
in building oil-well derricks. Another 
purpose is to promote the use of fire 
proof and termite-proof lumber 

The Southern engineering company 
will the lines of the one to be 
set up on the West Coast at a trade 
promotional meeting in Seattle July 21, 
»2, and 23. The organization there will 
be known as Western Timber Structures 
Inc. It lumber fabricating 
agency much like the fabricating com 
panies that are an important part of the 
steel industry. Oil derricks built of fire 
proof wood will be prefabricated and 
erected by the company, which also will 
dismantle derricks and move them to 
new locations. 


follow 


will be a 


Non-burning Wood 


Wood has been almost crowded out 
of the oil-derrick field by steel 
largely to the fact that can be 
assembled readily into a sturdy structure 
and can be dismantled and moved easily 
to another location. Methods have been 
developed under which wood can be 
made non-inflammable, and rigid oil 
well derricks can be built of wood 

An invention pool is being set up by 
the National Lumber Manufacturers 
Association timber 
and other devices for 
lumber and timber will be 


due 


steel 


where connectors 


the joining of 


assembled 


tested, and promoted. T} 
of the program will apply 
tantly to the pre-fabricati 
A new design of prefabr 
has been worked out wit! 
Products Laboratory at M 
This new house is an asset 
that can be shipped and ha: 


Faster Road-Builder 


Surfacing material is mixed op 
spot, and in 10 minutes road j, 
usable by traffic. 


OHIO announces a develo; 
roadbuilding which gives 
ammunrution in its struggle 
surfaces, which furnishes t 
try with a potentially larger 
a by-product. It all begar 
state highway department 
to suppliers about the spec 
quick-setting asphalt harde: 
What followed is typical 
ference between government 
trial thinking. Highway off 
for an asphalt that would | 
setting. But P. C. Doyle, of 
ard Oil Co. of Ohio, saw 
way round Why not,” s 
velop machinery that will 
faster? It would mean less t 
struction, 
motorists.” 
The result is the 
manufactured by the Jaeger 
Co., Columbus, O. Trucks 
portioned loads of gravel « 


sand, asphalt « 


less cost, less ant 


Walking 


and 
machin¢ I} 
mixes the aggregate where it 


stone, 
ahead of the 


of requiring (as is usual) n 
distant vessel and then sprea 
aggregate on the road 


Quickly Ready for Use 
The operation must be sy: 
to the mixe! 
off the surface, 
heavy 
Ten 
available for trath« 
pavement 


slowly-moving 
which its sn 
rollers following 


minutes after rolling 

From 
miles of 20-ft 
day. 

So dramatic are the 
handling of quick-setting as; 
Ohio officials call it revolutior 
answers an old cry for roadbu: 
repair with a minimum intert 
traffic. Cars can use the new 
short distance behind the road 
easily pass the operation itself 
machine but half the 
Furthermore it appears to solve t! 
lem of resurfacing old foundat 
low improvement 
greater mileage than has beer 
with an equal amount of mot 
Oil companies ar 


results 


uses 


cost allows 


tofore 
wider general application ot 
will run up asphalt demand 
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HE SIGNS THEM—Out to retired rail-| 
vad men go the first checks under the 
Railroad Retirement Act. Guy F. Allen, 
disbursing officer for the Treasury, makes 
out the first check, for $91.04, to Thomas 
B. Strain, 94, Tennessean spent 54 
rs in service and retired long ago. 


veda 


w“ ho 


Rail Pensions Paid 


U. S. starts giving money out of 
own pocket while appealing 
knockout of railroad tax. 


WASHINGTON (Business Week Bureau) 
Payment of old-age retirement an- 
s to railroad workers commenced 
s week but the demand isn't nearly 
big as expected, perhaps because of 
ncertainty about constitutionality 
[he retirement board estimated the 
nber of applicants at 45,000 by 
luly 1; only 24,000 had actually ap- 
plied on that date. The pensions are 
ng paid despite the fact that the rail- 
aad tax act that would reimburse the 
Treasury by levying 34% on railroad 


‘ 











operations. 


This activity resulted largely from coop- 
the Industrial Development 
System, the local operating 
companies, and community organizations in 
helping 260 concerns relocate for more effi- 
cient operation. Some 342 more were helped 
to modernize and expand their operations by 
making greater application ol equipment 


eration among 
Division ol the 


nh many 


using electricity and gas. 


Industrial development is just one way in 
Associated System carries out its 
responsibility to its customers and the com- 
munities in which they live. 


which the 





11,300 NEW JOBS 
IN ASSOCIATED 
COMMUNITIES 


| NEMPLOYMENT i ‘ 
served by the Associated System was re- 


lieved last year by a net increase of 
new jobs created by industrial concer 
which moved into these areas or by indus- 
tries already there which expanded their 


communities 


11,300 


nhs 














iyrolls has been declared unconstitu- 
by the Supreme Court of the 
District of Columbia, whose decision is 
being appealed. The court held that 
the railroads, which are fighting the im- 
igainst them, need not pay it, but 

hat there was nothing to prevent them 
leducting an equal amount from 
mployees’ earnings, as the law pro- 
ides, and paying it to the government. 
The court confined its decision to 
railroad tax act, leaving untouched 
pension act, which was passed at 

the same time. This explains why the 


HAN 
lon dal 





pensions are being paid despite the fact 
that disbursements from an appropria- 
tion of $46,650,000 by the last Con- 
ress will not be covered by receipts 
the railroads or their employees. 
Probably the United States Supreme | 
Court will rule on the constitutionality | 
both the pension and the tax laws | 
ng its fall term. 


ait 
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This building without a single 
window — constructed en- 
tirely of Owens-Illinois glass 
blocks — is completely air 
conditioned by a Clarage 
System designed specially to 
meet the unique conditions 
encountered. 

Cold well water is the 
medium employed for sum- 
mer cooling and dehumidifi- 
cation, effecting a substan- 
tial saving in both first and 
operating costs as compared 
with the use of a direct ex- 
pansion refrigerant. Clarage 


CLARAGE FAN COMPANY « Kalamazoo, Mich 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES 





Vortex Control is installed on 
the Clarage supply fan. This 
patented device reduces fan 
horsepower by more effi- 
ciently regulating the volume 
of conditioned air delivered 
in accordance with sone 
needs. 

Here is a typical example 
of Clarage resourcefulness 
and facilities in meeting any 
air handling or air condition- 
ing requirement with satis- 
faction and utmost economy. 
If you have such a problem, 
write us! 





Somes 


New Research Labora- 

tory of Owens-illinois 

Gless Co. Toledo — 

built entirely of trens- 

lucent gloss blocks — 
ne windows. 
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CLARAGE 






Walker, a young Meadv; 


Zippered Imports caraiialar ted « 


Gideon Sundbac k. 


American manufacturers of slide-fasteners get higher Westinghouse in 1 


tariff against foreign competitors who entered this 


Walker enterprise. He 
the present type of fa 


market after the industry grew amazingly. automatic machinery for 


With President Roosevelt's approval, 
the Tariff Commission announces a dras 
tic zippering of slide-fastener imports 
Beginning July 31, duty on these mysti- 
fying devices (and parts thereof) will 
be increased from 45% ad valorem to 
66%. 

The domestic industry convinced the 
commission that its growing market was 
being damaged by foreign products be- 
low the American standard in quality 
(which injured the entire demand) and 
far below the American product in price 
(which played hob with profits) 
Countries chiefly affected are Japan and 
Czechoslovakia. 


Huge Price Differential 

That our manufacturers had due 
cause for alarm was shown by testimony 
that the Japanese were selling one 
fastener for 14¢ which competed with 
a domestic fastener selling for 84¢ 
The price differential made Japan the 
most formidable competitor though 
their fasteners are less uniform in qual 
ity and are restricted in variety. As 
popularity of slide fasteners grew, 
greater pressure was felt from imports 
By 1935 importations equaled about 
12% of domestic production in number. 

The struggle against the invader goes 
back to 1931, about the time real ex- 
pansion started. Imports became threat- 
ening the year following, complaints 
resulted in a presidential order prohibit- 
ing entry of fasteners which infringed 
American patents. Germany and Czecho 
slovakia were the principal targets 
Thereafter all was serene until late in 
1934 when “‘pioneer’’ patents lapsed 


In 1913 Col. Walker's H 
Early last year foreign producers were Co. was granted basi 
back on the job. An alarming bulge in product and production 
imports followed. Foreign prices were day this company’s Talo: 
called “murderous.” Five price-cuts factor in the market 
were made by domestic manufacturers Mysterious in operatior 
but each time competition made a cor- of the slide fastener is 
responding chop. It was said that buy- A concavity in one unit 
ers understood that imports could be had vexity in the next, all be 
10% under any domestic quotation held together by a slid 
Following a loud call for help, the got its first big boost fr 
Tariff Commission investigated. Based to the status of an establi 
on declared valuation, Japanese prod- when its fastener was ap; 
ucts were less than 25% of American bacco pouch. In 1924 B 
valuation. The boost from 45% to Co. helped demand cons 
66% ad valorem was almost the limit popularity enormously) by 
allowed under flexible provisions of the Hookless Fastener to gal 
1930 Tariff Act which are a protection ing the result a “Zipper. 
against foreign costs that are shown to ,,, aie ar 
be unfair to American products. The Tag Clicks 
Imports last year were 13,000,000 The word clicked im: 
fasteners, valued at $462,800. At first become the popular term 
the Czechs led. But the Japanese ap fasteners though it remair 
plied their well-known genius for imi- for one manufacturer's r 
tation and by the second half of 1935 (just as “Kodak,” \ 
had become by far the heaviest suppliers Vaseline” have received 
During the last six months of 1935, ing in popular usage) 
some 9,675,000 Japanese fasteners came Products’ shoe hardware 
in and this figure was topped in the important rival of Hookles 
first four months of 1936 Doubtless Slide fasteners are ne 
foreign rivals watched greedily while some 370 items in 72 ind 
domestic production rose from 13,100,- important is the clothing n 
000 fasteners in 1928, to 67,100,000 in takes 70% of total product 
1934, and 109,350,000 in 1935 (though examples of uses are in lug; 
much of the last figure meant a build- goods, tents, automobile 
up of stocks). curtains, vacuum cleaner 
Washington's crack-down aids a typ- inspection vents, and lugga 
ical American industry. The late Whit- ments. New York's Wa 
comb L. Judson of Chicago, devised in Hotel has a ballroom carp 
1892 a series of hooks and eyes that gether by 95-ft. zippers 
engaged and disengaged with a slider Slide-fastener makers hay 
It was meant for shoes. Col. Lewis with users to perfect manut. 


} 


CO.OPS’ PRIME EXAMPLE—For 44 vears. the California Fruit tising and operating assessments (last year adverti-i 


Growers’ Exchange has been blazing the 


cooperative trail, were from 5¢ to 10; per box of citrus fruit sold, othe 


Directors shown here at their weekly meeting in the Sunkist costs averaged less than 5¢ per box). The exchang 


building, Los Angeles, plot the course of business, plan adver- 
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$72,500,000 business in 1935, selling 80,086 carloads 
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Kado Nowe 
How to Judge a SAbbott=te 


> DOES HF'SELL GOODS? 
> HAS -H& A FOLLOWING? 

S 
> ARE HHS EARNINGS GROWING? 


The Blue Network is a salesman. Size it up as you would a candidate 
for a key position on your sales force...Consider the facts on this basis 


HE BLUE NETWORK has sold goods with 
marked success for years. Recently one adver 

BRINGS HOME | — . 
~ tiser who says ‘the principal promotion has been 

BACON o . es - : 

THE radio advertising,’ showed a sales increase ot 
590% over the same month a year previously. 
He used the Blue Network. Scores of other suc- 


cesses are a matter of record. 


ANY of the all-time leaders in public popu- 
larity are Blue Network programs. These 
include Jack Benny, Fred Waring, America’s 
Town Meeting and a host of others. This has been 
true for years. The result is a following for Blue 
Network stations that challenges comparison with 


that of any other network. 


LUE NETWORK earnings have shown a 
healthy increase. We point to this, not in a 
boastful spirit, but because we know and you 
know that success breeds success. And besides this 
—success enables us to make constant improve- 
ments in Blue Network equipment and programs. 


Big plans for the future are now being made. 


voumurearictueveae IN BC Blue Network 


will be gl iscuss your sales plans 
eae ge Giscuss Your sales Pa"’ NATIONAL BROADCASTING COMPANY, INC. 


with you. He will stick to facts. He 
will offer you complete information. A Radio Corporation of America Service 





NEW YORK + WASHINGTON + CHICAGO + SAN FRANCISCO 
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nique. Changes have been drastic. In 
the making of trousers, tailors had to 
reverse their routine and start with the 
fly. Success of Talon’s campaign in 
this field illustrates its wise and cautious 
promotion 

Man is wary and a detestor of innova 
Especially does this apply to his 
Old-timers prophesied 


tions. 
clothing habits 
that the “‘buttonless fly’ campaign would 
get to first But Talon 
turned the trick with years of 
ary work among clothing manufacturers 


plus a 


never base 


mission 
subtle advertising 


and tailors 


campaign 


Capitalizing on Vanity 

The vanity and modesty reflexes were 
cleverly capitalized Trousers “closed 
Talon fasteners” 


tailors 


with were endorsed by 
the 
tered in ads which claim that 8,000,000 
the man 


manuta 


snootiest ouccess 1S regis 


Taloned trousers now adorn 
hood of America; that 474 
turers are requiring 50,000 Tasteners per 
day. Presence of fasteners on all sorts 
of clothing means that laundries and 
cleaners must watch the 


their pressing machines 


idjustments of 
(There is no 
rusting problem since no steel is used 
in fastener manufacture.) 

The  slide-fastener industry 
with some pride that, barring buttons, 
their product displaces few old stand 


asserts 


bys In many cases they are used where 
there were no other closures, as in cer 
tain types of corsets and girdles. They 
have even led to the creation of new 
items. Examples: the envelope brief- 
case, the roll bag, numerous other new 


luggage designs 


Fur Fever 


Despite record heat, fur season 
opens with promise of 30%- 
50% gains; cloth coats boom. 


THE weather has been running a fever 
but the fur industry remains cool, com 
fortable, and ready to collect. A few 
months hence, when the thermometer 
suffers its usual depression, fur sales and 
profits are expected to reach a record 

The season got oft to a good Start at 
fashion show with a 


with floor sales 


the June fur 
record attendance and 
soaring to levels unprecedented since 
Orders already on the books 
substantial increase over last 
year and it is estimated that the full 
year's business will run from 30% to 
' ahead of 1935. Retailers say that 
some of the bonus money, fortuitously 
distributed just in advance of the fur 
season's early opening, ts being invested 
n some of the lower-price pelts 


1931 


show a 


50% 


Large quantities of Koppers light oils and 
naphthalene are used in the manufacture of 
colors and dyes and color solvents for inks and 
as ingredients of cleaning fluids for presses. 
Koppers phenol and cresylic acid are used as ink 
preservatives and for improving performance 
during printing. Solvent naphtha is the source 
of coumarone-indene resin, and lampblack oil 


is the source of lampblack. These materials are 
used in various printing and lithographing inks 


and varnishes. 


KOPPERS 
PITTSBURGH, 


PRODUCTS CO. 
PENNSYLVANIA 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches 


| coats 


indicated 
Retail Price Index, hay 
months in an uninterr 
stand now at their highe 
in five years—thanks in 
% tederal tax, recent 
include all furs, low 
high. Present indicatior 
marked increase in prices 
sales activity 

Startling increases in 
are recorded by the D 
Commerce for the first 
the importation 
skins for which there w 
demand year ar 
cases by 43% Sucl 


Pric es, as 


the 3 


ven 
last 


silver fox boast an in 
200%—a notable pickuy 
tempo of recovery with 
dustry has had to content 
past few years 


Advertising Mounts 


Looser money, an casi 
ing public and well-dire 
are responsible for the 1 
quality furs. A wealth of st 
and intricate detail add 
appeal 

Fortunately, the slack 
cloth coat industry which 
companies a record fur sea 
be visible this year. Work 


_ infallible premise that Amer 
| will not wear outmoded coat 


designers assured their « 
profitable season by declaring 
straight line coats which w 
last year 

Intended to offset the 
cloths which will be featur 
will be embellished 
furs such as Persian, fox, and 


| are to be ubiquitous, in 


borders, and tunics. 

Hence, fur has once agai: 
its old prestige; it has grad 
the utilitarian to the adornn 


| And this year, furs will be fl 


only to milady but to the ind 
ance sheets as well 


Worried by Drys 


Brewers and distillers are un 
easy over local option victorie- 
in many states. 


REMEMBERING the days of th« 
is not surprising that brewery 
company officials look worric 
dry drive is mentioned. Publ 
such wet sources stresses the ta 
reminds would-be reformers 
grotesque antics of the bootl 
It also cites jobs created by 
the legitimized demand for 


| factory products 


The Department of Agric 
mates that brewers bought $3 
worth of farm products last yea 


BUSINESS WEE* 











lemand for beer-making 
a ion in 1933 is put at 55, 
of barley, corn, rice, in 
000,000 Ib. of hops. It 
hat the yield of 2,250,000 
red to satisfy this market 
ture has even greater 
dent from the fact that 
ducts used in 1935 were 
than in 1932, they were 
wer than in 1917 

may not be definitely 
t the drys are stirring and 
SE The United States 
\ssociation has completed a 
shows an increase of 94% 
ber of dry counties and 
ry towns during the past 
ympared to 1934. Present 
83 counties and 614 towns, 
p by local option. Of the 
| have local option, 13 have 
rovide local option for hard 

two are bone-dry 
an enormous 






/ 


have advan- 
The dried-up localities are mostly 

districts, have small popu- 
n this gasoline era transporta 
nulants is easy and pleasant. 
revenue iS SO with fed- 
state and local governments that 
dry headway can now made. 


acute 


‘ 1 of 
‘ Or 


be 


How Far Do Cities Go? 
WasHNGTON (Business Week Bureau) 
Our big cities, unlike our miatrons, 
e to unloosen their corsets and show 
biggest bigness possible. Various 
€ ve been applied in determin- 
g their extent beyond their political 
rics. There is the ‘‘metropoli- 
as defined by the Census 
Burea There are also the railroads’ 
switching limits, the extent of mail de- 
the zone 
the 


by coor-t0- door carrier, 
1ants Longo delivery, 
. Congress he Bho A in this matter 
ng recently by providing in the Motor Car- 
; that most of its regulations 
not apply to all trucks and buses 
ler common control, manage 
orf arrangement for continuous 
tion to points outside the city, 
t operate “wholly within a munici- 
un: pality or between contiguous munici- 
within a zone adjacent to 
mercially a part of any such 

lity or municipalities.” 

S provision made it the responsi- 
ind liq bility of the Interstate Coramerce Com 
ion to define such and this 
f examiners of the commission at- 
AXCS tempted to do this week in the case of 
tt York, Los Angeles, Chicago, and 
R Daf ‘“. Louis. The boundaries of these 
zones,” as recommended to the 
sion for adoption, are a com- 

between the narrow limits 
| by the railroads and over-the- 
kmen, and the broad limits 


S 


are 


or 


victories palities 


zones, 


! by local cartage men 
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New Products 
New things, 
packages, new 
and marketing methods. 


new designs, new 
manufacturing 





In asking further information on 
new products or submitti.g data on 
newer ones, address Business W cek's 
Chicago offices—520 N. Michigan Ave. | 











SLIK is a new hand cle hich con 


in powder form and is intended for use 


aner W ics 


in homes, offices garages machine 
shops, factories. It ts represented as 
being free from any injurious chemicals 
and said to remove without difficulty 
paint, ink, grease and oil stains. For 
home use it is furnished in sprinkler 
top containers while for shop use a wall 


type dispenser is supplied with orders 
for 10 Ib. or more. The Manu- 
facturing Co. makes it 


Care 


THE Snacks Machine Co advertises 
the Hot Snack Junior, a gas-operated 
oven which bakes a roll around a frank- 
furter, sausage, or any kind of meat or 
cheese insert. The batter used is made 
from prepared flour, placed into a mold 
together with the desired insert, and the 
machine produces the finished roll in 
five minutes. The maker claims a maxi- 
mum capacity of 216 pieces per hour 
for the machine and points out that it 
is small enough to fit on any counter or 
back-of-counter shelf. 


now 





CUTLER-HAMMER, INC. announces a 
new-type main and range switch. 
Loosening a single self-locking screw 
permits the entire switch assembly to| 
tilt forward, freeing the cabinet interior | 
for installation or inspection work It | 
has holes in the carrier block for easy 
testing of all fuses without removal 
from the circuit. Rapid installation is| 
made possible by the use of solderless 
connectors. 


Moroair, offered by the Steel City Elec- | 
tric Co., 1s a new type of air pump which 
combines the electric motor and pump 
in a single assembly unit. It is small, 
compact, exceedingly simple in design, 
is fan-cooled, and has an automatic oil- 
ing system which prevents oil from get- 
ting into either the pressure or vacuum | 
air line. It is advertised as particularly 
suited for installation on _ printing! 
presses, envelope, packaging labeling, 
and paper-box making machines 





THE Motor Wheel Corp. has included 
in its new line of Kero-Therm kero- 
sene burning heaters a model for cook- 
ing in which the top of the heater, when | 
raised, automatically draws the back- 
splasher into position, while the front 
grill drops down and the two-burner 
cooking top is sunk down to a level 
where greatest heating efficiency is ob 





tained. The unit requires no vent. 








PLASKON 





EUGENE LUX DESIGNED FOR WALTHAM 


this attractive watch box which makes its de 





but this week in jewelers’ windows. Durable, 


en to eliminate the 


light-fast Plaskon was chos¢ 
marring and chipping often experie 






overcome fa 


ul dis 
round serv 


jewelry boxes and tc 
by sunlight and powerf 
by jewelers. All 
color appeal are but two reasons 
erence for Plaskon. 





ARROW-HART & HEGEMAN’S IVORYLITE 


electrical devices are in such demand th 
are today accepted specifications by architects 
for switch plates, duplex and radio receptacles. 


de 


at they 


Home owners prefer these ivory Plaskon 
vices because they blend with modern light 
are solid color throughout, 
easily cleaned with a damp cloth. 


KELVINATOR’S BUILT-IN THERMOMETER, 


interior light shade, door 


walls, and are 


handle and hinge covers 
are all molded of color 
No finish 
ing nor enameling is 


ful Plaskon. 
needed to produce their 
sleek, lustrous surfaces 
because Plaskon comes 
smooth from the mold 
All these parts are Mold 
ed Color to accent the 
smart, sanitary appear 
ance of this nationally 


known refrigerator 





Molded Plaskon is contributing to the sales 
success of scores of products similar to those 
shown above. Capitalize upon its color beauty 
and popularity for your product, and reduce 
production costs. Write today specifying your 


individual requirements. 


PLASKON COMPANY 


INCORPORATED 
2115 SYLVAN AVENUE 
TOLEDO, OHIO 


CANADIAN AGENTS, CANADIAN 
INDUSTRIES LIMITED, MONTREAL, P. Q 
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Hair Flies 


Schick and 
shavers battle in 
cheaper rival enters field. 


electric 
as a 


Packard 
courts 


THE electric shaver industry finds itself 
in a state of wholesome agitation stimu- 
lated by improved demand. Makers of 
shaving soaps and importers of bristles 
may yet discover that this revolutionary 
idea, regarded at first as an amusing 
novelty for the well-to-do or beauticians, 
can furnish some real competition. 

Attention of outsiders was recently 
attracted by a ripsnorting sales war be- 
tween Schick and the Packard Lectro- 
shaver. While these two $15 shavers 
were hammering at each other tn adver- 
tising and the courts, anewcomer hopped 
into the ring. It is the Hanley Clip- 
shave, manufactured at Port Chester, 
N. Y. Most important from a competi- 
tive standpoint is the price. The Clip- 
shave retails for $10. 

That the market has a promise justify- 
ing a battle is proven by sales figures. 
Schick is said to have sold 220,000 Dry 
Shavers last year and 202,000 to date 
this year. That is something when com- 
pared to the 3,000 sold in 1931. Pack- 
ard is estimated to have sold 150,000 
since it entered the field last December 





Sample of 
Second-Quarter Earnings 


1935 1936 


Company . ; 
(In thousands} Change 


Alaska Juneau Gold 
Associated Apparel 

Industries*. 67 111 
Barker Bros $7 63 
Beatrice Creamery * d207 91 
Bridgeport Machine 46 155 
Collins & Aikman* 214 
Consolidated Laun- 

dries 
Container Corp. of 

America 
Cream of Wheat 
Eaton Mig 
General Baking 
Gillette 
Loew's* 


$414 $598 +44 


Masonite* 314 
Nash Motors* 45356 
National Oats 10 41 
Pacific Finance of 

Calif 373 478 
72 $5 
2 41 
600 
$94 


Spencer Chain Stores’ 
Transue & Williams 2 
Union Oil of Calit 1,600 
Wesson Oil* 1,353 
White Rock Mineral 

Springs 141 
Wilson-Jones* 99 

d—Deticit. *Quarter ended 
to profit 


142 











STILL IMPROVING 


industrial 


Early second-quarter 


returns of corporations show 
greatly improved earnings as 
with last year. For the corresponding pe- 
riod, companies surveyed report gains of 
34° for the second quarter, against 13 

for the first quarter (a composite advance 


of 23% for six months). 


compared 


34 


The Schick-Packard tussle harks back 
to the Chicago fair. A. M. An 
Di tograph Products 

Schick 
Lektrolite cigar 

Chicago show. He claimed 
Midwest distribution of 
annoyed when this 
denied took form 
in the production of the Packard 


ircws, 
Corp . 
shavers 


head of 


was authorized to sell 


longside his own 
lighters at th 
exclusive 
Schick, 


was 


was most 
Displeasure 
finally 
shaver by Andrews 

Schick's retort was immediate and 
vigorous. He sued the Andrews com- 
pany, charging patent infringement. 
Andrews countered by suing Jacob 
Schick for alleged damages 

Schick originated the power beard- 
mower five years back. Its cutters 
vibrate back and forth in a straight line 
Packard claims an advantage in a two- 
way motion. Basic idea of these razor 
substitutes follows the old hand-clipper 
of the barber. The Clipshave features 
two cutting edges. 


Discord on the Air 


National Association of Broad- 
casters meets, but doesn’t solve 
copyright problems. 

National Broad- 


met, orated, and ad- 
journed in Chicago last weck without 


Association of 
re solved, 


THI 


casters 


coming any nearer to the solution of the 
sizzling music copyright problem It 
negotiate for per piece or 
easured compensation arrangement 
Neither the American Society of Com 
posers, Authors and Publishers nor the 
now-independent Warner Bros. has 
shown any disposition to weaken on 
their stand for flat (and fat) rates of 
fees (BU “—A pr4' 36, p40). 


did vote to 


Owners Are Confident 


There was some murmuring during 
the meeting that N.A.B. was over-stress- 
ing music copyrights at the expense of 
reallocation and other important mat 
ters. And the tumult only serves to 
emphasize the importance of music in 
radio programs, thereby stiffening the 
confidence of copyright owners. 

Early sessions were especially excit 
ing. Isaac Levy, of WCAU (Philadel- 
phia), treasurer of the association and 
an authority on copyright, set off the 
fireworks. After a speech attacking the 
dictatorship” of Managing Director 
James W. Baldwin and 10 unnamed di- 
rectors, Mr. Levy withdrew his station 
from the association and threatened to 
start a rival organization. 

The Levy defection was important 
since he was considered the spokesman 
of the larger interests. His principal 
complaint was that N.A.B. had compli- 
cated matters by muffing a chance to 
collectively with a _ united 
He contends that had N.A.B 
terms with ASCAP before 


bargain 
ASCAP 


come to 


iL, 


KEEPING AN EYE ON THI 
ard N. Elliot takes up th: 
troller’s job, filling in for Jol 
watchdog who fini 
term. <A 


Treasury 
reappointive suces 


been named, 


Warner’s walk-out, the st 
have been spared the exp 
noyance of separate dick 
two dispensers of musical r 

Comparing appla ise 
Levy's speech that 
observers concluded that tl 
file of the organization w 
the present management dur 
year. The N.A.B.’s 1 
copyright has taken up 
subjects, and will scour the f 
of music for tunes that car 
without paying anybody 
sists a hope that some for 
work pay can be negot 
ASCAP and Warner 

Meanwhile New York he 
per that Warner will return 
membership. ASCAP is wil 
give and forget. Both or 
have had plenty grief sinc 
would certainly be in a bett 
if they worked as a unit 

e 


Building Material Study 


WASHINGTON (Business il 
Now engaged in a study ot 
manency of building materials 
low-cost housing, the Bureau 
ards has requested President R 
for an allotment of $500,000 
mence a five-year program of 
in building materials and meth 
has been outlined at the r 
Frederic A. Delano (the Pr 
uncle), chairman of the 
central housing committee. 1 
reau issued this week a bulletin 
ing its services to the building 1 


with 


gove! 
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9 OUANING DESERT TORTURES TIRES 


yi 
| 470-MILE DAILY [fx AVES LOS | , 
SPEED RUN SETS fh 

TIRE ENDURANCE 


RECORD 




























PR, 
Owner Praises 
- = 

Goodrich Silvertowns . 

We operate one of the most unusual 

ruck runs in the country,” says Mr. Dale we 
: C Ramsey, owner of the Valley Truck 

Company, Los Angeles. “Our trucks haul the 

; Angeles Examiner to cities in the Imperial eS 

Valley. We pick up papers at midnight and or 


jeliver them in Mexicali, 235 miles away, 
hefore breakfast. \ 
For three years we have maintained this daily 
service and have never once been delayed by 
tire failure. This is despite the fact that, cross- 
g the desert on the return trip, the temper- 
ture will run as high as 130°. 


Incidentally, we have been, averaging better 
than 64,000 miles with our Goodrich Triple 
Protected Tires.” 
There's a real trucking job for you—one of 
the toughest on record. Schedules are fast. 
Curves are sharp. Roads are rough—sizzling 
And yet Goodrich Silvertowns not only 
urry the loads without delays—but they set 
zing mileage records as well! 


res that stand up on burning desert runs 
will certainly handle your job better, too. 
Why not investigate this money-saving 
t Find out about Triple Protection — 
the secret of Goodrich performance. Any 
Goodrich dealer will give you the facts. 


HOW TRIPLE PROTECTION WORKS | j Bode OB SRS A.M. mexicau 


Lt a RI Bs ae , eso * ‘ 











: 0. ot Premature 
Truck Tie Fail 





ures 


Occur" the Sidewall 
the “Failure Zone 





I ractale eel distributes caused by short plies 





oughout the tearing loose above 

mts ply sepa the bead . 
‘ hecks local 
ecknes 3. 100% FULL-FLOAT- 


ING CORD — eliminates “25 > 


2.» PLY-L cross cords from ail 
OCK— protects plies—reduces heat in 
trom breaks the tire 12% 


Goodrich™, rt 4 Silvertowns 


SPECIFY THESE NEW es TIRES FOR TRUCKS AND BUSES 
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Business Week 
MORE COMFORT, MORE SAFETY— 
Indicative of the strides made by better 
lighting, these interiors of street-car and 
bus show how illumination has been in- 
creased to give approximately seven times 
as much light as formerly found in public 
General Electric did both jobs. 
The street-car, in operation since April, 
and trolley bus (of which the louvered 
trough system of lighting is shown) are 
now running in Cleveland. 


carriers, 


Lamp Marvels of 1936 
Manufacturers have brought out a great diversity of 
improvements, for industrial, scientific, other uses. 


AFTER 57 years, electric lamp manu- 
facturers are still Thomas A 
Edison's original idea. A chalice of 
glass encloses a filament, heated to in- 
candescence by electricity. But they 
have been springing a lot of recent 
changes in structure and performanc« 
Already incandescent lamps were 
being made in sizes all the way from the 
minute ‘grain of wheat’ bulb used for 
surgical instruments up to the 50,000- 
watt behemoths that floodlight the 
movie sets in Hollywood. It seemed that 
But the 
lighting laboratories have been just as 


usIng 


there was no more to be done 


busy as other centers of research and 
the better bringing out a 
whole new crop ot special lamps that 
are refining and extending the art. 


times arc 


Spreading Development 

Development is moving in two direc- 
tions. Filament incandescents are being 
improved and adapted to new applica 
tions. Non-flament tube lamps have 
been devised in which the stream of the 
electric current passes through mercury 
or chemicals, that produce new qualt- 
ties of light. Some of the outstanding 
contributions in filament lamps: 

Auto headlight bulbs with two bar 
shaped filaments side by side. One is 
for driving, the other a “passing light” 
that intense brilliance on the 
right side of the road, out of the on- 
coming driver's eyes. 

New incandescent 


throws 


street-lighting 


36 


lamps, with horizontal bar filaments and 
a bi-post base, that permit the use of 
small hard non-breakable glass bulbs. 

Double-filament bulbs for reading 
lamps. The filaments, used separately 
or combined, give three intensities. 

A 1,000-watt general service lamp 
with a white glass bulb, the size of a 
pint bottle, much smaller than former 
lamps of that power. It brings new pos- 
sibilities for use in floodlighting, 
beacons, and on the street, as well as 
in factories and other large interiors. 

The wand-like “‘lumiline” lamp used 
for decorative color effects 

New ultra-violet sun lamps for health 
use at home and in poultry plants. 

A new flashlight bulb, the size of a 
kernel of corn, with a self-contained 
double convex lens that makes smaller 
stronger flashlights possible. 

These are a few of the new incandes 
cents. But no less interesting are th« 
new non-filament lamps, among them: 

A small, high-intensity, 250-watt 
mercury vapor lamp, with tubular bulb 
and screw base, for use in small fac- 
tory bays. They combine them with in- 
candescents to produce a “synthetic” 
white light that mixes well with daylight 

The sodium lamp now seen in high 
way safety lighting demonstration sec- 
tions about the country. It looks like a 
great yellow bar of light and makes the 
road stand out in clear detail 

The capillary lamp, which is like a 
small hypodermic needle and is not yet 


out of the laborato: 
special gas and a trace 
produces a brilliance s 
intensity of the 
A ‘fluores ent 
the sealing in of 


noon 


chemicals, prod ICC 
color, in a volume n 
This too is just a born 
The ‘'sterilite,”” a 
ray that kills 
beginning to be used 
tion and in surgery 


bacte: 


Joint Research Plan 
All these development 
of the lighting laboratori 
eral Electric ¢ ompany 
Cleveland and the West 
Company in Bloomfield 
two companies collabora 
There has been 
progress, as well as 
velopment in lighting 
tation of the 
women, and 
atized as the 
behind it a 
paign was launched thr 


value 
children | 
“Science of 


national ed 


was based on a 
lamp A 


and 


new Ss 
light-prescribi 


special equipment 
vised to help eye-specia 
advice on how to prevent 
Up to June 30, this y 

of these special “I.E.S.” ¢ 

built to the specifications 
minating Engineering Soci 
tified by the Electrical Tes 
tories, have been sold in 


Light-Better Sight ¢ ampaign 


Advance in Selling 

In the progress of the 
whole process of selling 
greatly advanced by light-n 
vices and demonstratior 
Also much new experien 
cation of lamps and lig 
tories, stores, highways 
way trains, street cars, buses 
other situations has develo; 

Meanwhile incandescent |! 
increased as follows: for 
800,000 : 339.400.0( 
380,000,000 : 413.00 

General Electric and W 
and the other licensees 
patents produce about 90° 
lamps of American manutact 
the first half of the past tw 
production of these two comp 
Ge Ne ral El. chrk 1956 

Large lamps 134,484,000 1 
Miniatures 49,448,000 
Xmas trees 17,500,000 
u "¢ stin g } M rc 
Large lamps 
Miniatures 


1933 


1935 


45,281,000 
21,474,000 
Xmas trees 3,504,000 
Department of Commerc: 
104,674,163 incandescent la 
foreign manufacture imported 
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‘ell-Dressed Home 


per ardrobe for each room 
old as a unit to Amer- 
under new plan. 


Pro 
js 10 he 


jean women. 


rs are attempting a 
‘ next fall. Instead of 
, having their mer- 
in undistinguishe 
. r orne yf 


5, they are nae soring a 


ng program that wil 
th appropriate furniture, | 


Istery, wallpaper, anc la 


Carpet M unufac 


Gen. e | ite of 
initiative in bring 


n the 


manufacturers of related 
1g lines for mutual sales 





sed on a consumer educa 

g 1 as to what constitutes 
rdrobe for the well-dresse 1} 
Furniture Show Helps 
| nstitute has already lined up| 
for the Fall Style Expost- 
rican-loomed Wool Pile 

tugs scheduled for three 

ginning Sept. 28, and expect 


before the end of sum | 
were enlisted at the recent 
New York and Chicago. The 
k of the rug promotion 
ides with F ire Week 
National Retail Furniture Asso 
ch the Institute has 


irnit 
whi 
of coordinated selling 
demonstrated 


spring, 


in a 


ssfully 
cities this is 
heory that a 

room or suite 


d by skilled 


hetted to pur 


cons 
“es 


a le 


rooms 


eT who | 
| 
| 


nyge orators 
r appetite w 
ne the single item she h 
it the entire 
n rooms. In 
e tag for the room may b 
gh individual articles may | 
Placards will inform the | 
f convenient budget terms 
nprehensive ckage” pur- 


contents 
fact, only a 


\ew Wardrobe Service 


G. I l retailers in arrangi 
‘rroupings of home furnish 
Clothing Wardrobe Serv 


Institute 


rs 


ng such co 


set up within the 


g every necessary description to- 
i photogray vhs, display cards, 
1 educational booklets. The 


retailers, sole require 
that displays be confined to 
made rugs. | 
ing the stress on style instead | 
prices, the Institute hopes to 
e a new era of selling tech 
will mean not only more 
f all types of home furnishings 


profits. 


e to 
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MALLORY helps send the 
Limited safely on its way 


A vital part in the unfailing operation | 
of automatic railway signaling systems is 
played by Mallory Rectifiers. 

These small, rugged, seldom-seen and little- 
known devices save housing space and lend 
themselves to engineering practice impos- 
sible in other types of rectifiers. High and | 
low temperatures do not appreciably affect 
the performance of Mallory Rectifiers... 
and they are designed to accommodate at 
least twice their normal charging rate 
for emergency periods. 





Mallory precision engineering and Mallory 
products have done much to raise standards 
of safety, standards of living—and standards 
of production ,. . throughout America, 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address—Peimalio 


ALLORY I 


MA 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 








It's the 
FINISH 


that counts! 

















as 


A WINNING 


FINISH ror 


THE METAL INDUSTRY 


Consider the finish—/from the start! Con- 
sider the finish in terms of rust and corro- 
Consider the finish in 


Bion prey ention, 


terms of appearance, beauty, cleanability. 
Many 
Brey olite 


beauty . 


manufacturers are using Zapon- 


finishes for utility well as 


as 


Zapon-Brev olite finishes make metal 


articles look better sell better last 
longer. Their use permits a wide variety 
of color treatments and they are easily 


and economically applied in volume 
production. 

In the development of Zapon-Brevolite, 
Atlas has provided a winning finish for the 


makers of innumerable products, 


yas ATLAS 


POWDER COMPANY 





OED 


+, 2 
toa Wilmington - 





Delaware 





Dramatize your business figures! 


Use this complete practical manual to clarify and point up the im- 
plications found in business statistics. Shows how charts can be 
use 1, and how charts should be made, to mak statistics talk. Covers 
the language, the reading, the making, of graphs and charts. 


GRAPHIC METHODS FOR 
o| PRESENTINGBUSINESS STATISTICS 





by John R. Riggleman, Consulting Econon 
New Second FEdition—Entirely 

259 pages, 6 x 9, 266 illustrati« 

HIS 

Covers tial i 

ness cha 

by the 


—principles of chart planning 


—simple forms of graphic chart- 
ing 

—methods of showing compari- 
sons, variations, changes over 
period of time, rate of change, 
frequency distributions, rela- 
tions between groups of data, 


them. I 
sight inte 


merits ¢ 
forms, 


methods 


geographical comparisons, etc. reprodut 
i 
—how to duplicate, reproduce, charts. 
and display charts charts a 


—technique of drawing and let- 
tering charts 


agement 


Examine 








charts and by the 


statistical charts 


and « 


Send this coupon. 


ist and Statistician 


Rewritten 
$2.50 


book gives the 
ntormation 
rting which is needed 
make the 
men who use 


ns, 
essen- 
about busi 


men who 


t gives a practical 

» the common forms of 
de es the 
specific types and 
fully the 
of planning, drawing 
ing, and displaying 
It shows how to make 
profitable tool of man 


scrib 
of 


overs 


it 10 days on approval 
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OVERSEAS TELEPHONE 
RATES REDUCED 


Reduced week-day rates for telephone 
calls to Europe, South America, Central 
America, Hawaii, Philippine Islands and 
the Caribbean Islands are now in effect. 
There are also new Sunday rates to these 
same countries. 

This is the third reduction in Over- 
seas telephone rates since 1927—and ser- 
vice has been constantly improved. The 
cost of a three-minute telephone call 
from New York to London or Paris, for 
example, is now only $21 during week- 
days and $15 at night or on Sunday. (See 
the rate table at the right.) 
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NEW OVERSEAS RATES 





Previous New 
Week-day | Week-day 
Rate Rate 


NEW YORK to 





London $30 $21 
Paris 30 21 
Buenos Aires 21 
Rio de Janeiro 21 
Berlin 24 
Honolulu 24 
Manila 30 
Panama City 12 
San Juan, Puerto Rico 12 


Guatemala 12 











Bogota, Colombia 15 | 





@ Above rates effective from 
most cities on the Atlantic 
seaboard. Rates from other 
points in the United States 
vary according to the d's 
tance involved. 


@ Night rates (5 P.M. to 5 
A.M.)are also in effect to 
European points and are the 
same as the Sunday rates. 
Just call Long Distance and 
ask for the Overseas operator. 











The new Overseas telephone rates 
bring offices abroad closer to head- 
quarters—make it still easier to deal 
directly, personally, with foreign 
representatives or customers. 
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Capital Market Ripe 
income rises, outlook 


National 
and new tax law is spur 


is goo. 
to borrow ing. 

last few months has 
he “ought to 
t to.” New financing for 
simply 
oft 


stage and 
is under way 
rations cannot put it 


six months, industry raised 
in new capital, which, 
the Brobdingnagian pro- 
), is sizable for a post 
riod. It ts four times as 
new financing in the first 
and about eight times that 
first half. 
traditional policy, business 
ying until absolutely neces 
tives seldom lay cash for 
on the line until they see 
siness is coming from. But 
nd-quarter earnings reports 
home to stock 
nds, the signal is “clear 
Moreover, Secretary 
Roper adds a cheering note 
timate that national income 
| mount to $60,000,000,000 
$52.900,000,000 in 1935. 


roost in 


of 


(And ire 


ducers of 


( orporations 
that 
several 


Income 
For 
rorthcoming 
company ( Busch 
Steel, or ¢ 
Edison) 


have been 
such a 
Illinois 
Commonwealth 
or 
or replacement 


ontinenta 


major job of plant overhau 
But he most 


prov ied 


mino;r 


funds were 


to the money markct 
During — the 


most 


S} lure 


American panies 


twentics 
built up huge cash reserves and (wonder 
So when 


com 


of wonders) still have them 
tearing down an obsolete 


it came to 
and building anew, cash 

been drawn from the till 
But the tax 
angle. Many companies may decide to 
pay out in dividends a large portion of 
their earnings (to escape the supertax) 
will want to their cash 
for new 


they will try 


Sstructurc has 


law introduces i new 


and not uSs¢ 


then, whicl 


construction. In 
the market. A 
irly for the 


vectation IT} 


Case 


reception old-line 


particul 
firms—is a logical ex 
capital market is willing 

Long-term ite bonds 


been floated as low as 3%: banks hay 


even anxious 


corpor have 
Sateen } i aaa nat i 
large excess reserves they want to |] ) 
use: to make matters better, the Re 


struction Finance Corp. has lopped a per 


on 
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New Financing Takes the Upward Trek 
January through June 
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DOWN BI 


the ¢ 


T NOT OUT—Though still only moderate, new 
ved away from its depression moorings in a wave of self-assertiveness. 
ew capital rose from its low of $59,600,000 in 1933's first half to $450,000,000 
t six months of 1936. Refunding continues to predominate. At $2,100,000,000, 
refinancing exceeded the 1928 figure of $1.300.000,000. 


domestic financing this 
Cor- 


Next logical step 


me of the overflow money in the capital market to be absorbed by business 


“\pansion—in other words, new capital. 
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France and War 


All munitions 
tories and whole aviation indus- 
try likely to be nationalized. 

Week B Many 


nts have threaten ; t ik 


and arms fac- 


Paris (Br 


ontrol of t f 
and several i 
gestures in that 
year All the 

igainst Italy 
the sale of wa 
British | 


vovernme 


addition, tl 
out Xtcnsive 


in the war industries 


le 


mad 


of costs 
fort to en CSSIV 
they 


and caused a 


pr yhit 
littl he i iw 1\ 
leal of 


one st 


have 


good 


| rance has 


ron 


most counttfrics in passing 


tionalize all war indu 


SOrT¢ 


the 


quire 
sions of 
time 
with a gre: 
holders of the industries 


by manufacturers whose shops, in 
of war, would inevitably be called 


to turn out war materials 


Classifying the Factories 
Parliament has differentiated between 
the industries which produce munitions 
and arms ind those which produ 
transport units 
In the first 
al! the 


Since most of thes 


I irrying guns 
hah! that 


pap ‘ 


ij abl ( 


lass, it 1s pro 


factories will be nationalized 
ompanies have divi 
sions manufacturing arms, separate fron 
their units which produ neral ma 
lines, the government prot 


} tw 


chine will 


ably make a di 

types of products and acquire Of ly tl 
Hotchkiss Saint 

Schneider-Creuso ir 


stinct division of t 
munitions units 
Chamond, and 
examples of the industries which will b 
affected Hotchkiss is one of the largest 
manufacturers of rifles and machine 
guns, but also produces automobiles 
Saint Chamond makes guns, but also 
manufactures a complete line of steel 
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products The same ts true of Schneider 


( reusot 

In the second class, which 1s made up 
of the armed ot 
as military aircraft, tanks 
and automobiles, and shipyards building 
for the will not be 
uniform 
the government 1s practically the sol 
commercial in 


if 
transport su h 


mcans 
military trucks 
navy, the treatment 
In the aviation industry where 
aviation 


ustomer (as 


France is concentrated in one 
Air France, under government control) 
the whole industry will probably be na 
tionalized 

On the in industries which 
work for both the army and 
for peaceful purposes, the manufacture 


( ompany 


contrary, 


and navy 


of military orders will simply be sub- 
mitted to strict military control in order 
that the proht for the contractor be re 
duced to a minimum 

The government will probably remit 
to the owners of nationalized plants 
bonds in such amounts as to produce an 
equal to the net profit 
obtained from these plants during a pe- 
riod probably taken at the time when 
rearmament had not reached the extraor 
rate of activity of the 
Until the industries in all coun 
tries are nationalized, it is likely that 
some sort of private organization will be 
formed by government handle 


armament ¢ xports 


avcraye 


incom 


dinary last few 


ycars 


the to 


a e e 
If You Hire Labor in Mexico 
Here are the rules you are up against. Employers dis- 
like them but capital is seeping into the country 
because prosperity is increasing there. 


WHat are the labor conditions which | 
must accept if lam going to do business 
in Mexico? 

Hundreds 
this has 
shown signs for 
more than three years, and since Euro 
pean capital 1s beginning to dribble into 
the country in small quantities 

During the winter and early spring 
Mexican officials reported that 2,000 
Europeans filed applications for entry 
into the country, each with at 
$5,500 to invest in new enterprises. 

The Mexican Light & Power Co 
Ltd., a Canadian company operating 
cight hydroelectric projects near the 
capital, has already announced plans for 
a $10,000,000 expansion program. 
American Smelting & Refining Co. is 
planning a new $300,000 refinery 
Americans will the 
port development and irrigation 


are asking 
Mexico 


boom 


of executives 
now that 
a business 


quest 10n 
ot 


least 


share in several of 
new 
projects Old-timers are expanding and 
newcomers are secking contracts, which 
proves that 
while radically changed from the time 
of the free-spending Diaz, are not too 


profitabl: to «a 


Mexico's labor polic 1€S, 


drastic to make it 
business in the country if 
carefully planned with a full knowledge 


commercial 


projects are 


labor laws and 


Here are the highlights 


of the new 


restrictions 


Mexican Help, 80% to 90% 


In all business undertakings in 
Mexico, at least 90% of the personnel 
Only exception ts a 
than 
must 


must be Mexicans 


fewe! SIX 


80% 


business 
persons, 
Mexicans 

Employers may umport foreign tech 
nicians and within — this 
limit, provided superintendents are able 
to give orders and instructions to the 
workers in Spanish. 


employing 


when only be 


supery isors 
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Mexico virtually has a closed shop in 
all industries. When the labor law was 
passed, it was provided that any em- 
ployees with a company already oper- 
ating might continue with the company 
without joining the union, but that all 
vacancies thereafter must be filled with 
union men. 

When a candidate for a job is sent 
to a company personnel office, he must 
pass a rigid physical examination. Up 
to 30 days after a worker is hired, he 
If he proves to be unsatis- 
factory in any way, the company ts free 
to him. If continues after 
the 30-day trial, he is considered a regu 
lar 
labor benefits 

Mexico an 
(seven hours on a night shift) and a 
i8-hour work Workers 
titled to one day's rest in seven 

Workers must, by law, be 
tions with pay after serving a company 
Paid vacations range 


is on trial 


dismiss he 


receive ali 


; 


employee, qualified to 


has eight-hour day law 


weck are en 


given vaca 


one year or longer 
from six to fourteen days depending on 
length of service 
Employers must make a written con 
tract with all laborers when employing 
them. This must specify definitely the 
kind of work, the hours, and the wages 
A minimum wage is determined by 
local labor boards for various localities 
Whenever labor demand a 


collective agreement, it must be provided 


unions 


by the employer 

Because of the importance to Mexico 
of the mining and petroleum industries 
which often keep workers in isolated 
communities, Mexican law demands that 
companies homes and schools 
for workers and their families 
must rent not more than 3 
per month the tax value 
property 

If there are more than 20 children of 


provide 
Houses 
1% 


the 


tor of 


ot ot 


HEADS U.S. STEEL UNIT 
as chief executive of the $22 
Dixie Cement Corp. Blain: 
been named to take the pre-i 


Steel's \ 


important Universal \ 


Co. on Sept. l. 


school age in any isolate 
the employer 1s obliged 
school, and one teacher 
children 

Labor, capital, 
are represented in the Boar 
Arbitration 
the courts, are organized on 
and federal Mines 
are visited regularly by gov 
spectors Workers 
government-appointed attort 


them in any confi 


and tl 


ciliation and 


basis 


are pr 
resent 
ployers 


Change in Policy Seen 
Employers have complai: 


t 


in the last few years tl 
when carried to the highest 
invariably favor labor. It 
unbiased observers in Mexi 
the 1s be Ol 
critical of extreme labor de 


is showing a new interest in 


government 


utmosphere of security which 
capital into the country 
In spite of the labor diffi 
have confronted employers 
years, there are evider 
foreign capitalists are begins 
more impressed by the possi! 
modest investment than by 
losses or confiscation of thet 
Ford had an 
Mexico City for several years 
now bu 


few 


has assembly 


eral Motors is just 
No important mining interest 
drawing from the country 
number of manufacturers are 
the market for their goods ar 


that they can sell profitably if 


BUSINESS 












































wess will not immediately be afte 


>in Eur 


ret ipied the Rhineland 


uny and Austria is on the 


cmany 


ween Ger 


ie friendly basis 
indered the tree flow of both goods 





j tourists between the two countries), 








} paves way for more effective 
‘man economic penetration oj the 
Danube Dasif 
ow It's Done 
+ brings into the limelight a new 


¥ we for the spreading of economic 
n. Japan started its conquest 
Asiatic mainland by force of 
sursued the same tactics in 
But Germany has held tena 
iceful means, so far, to gain 
rkets for German goods and new 
‘ materials 
By running up huge bills for goods 
Rumania, and Greece, 
fusing to pay them except in 
h Germany had in ample 
Germans have gained an 
othold in the Balkans much 
than France, Italy, or 











bstantia! 


, ~~ < 
- arg 
™. 
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tysiness Abroad 


Actually it ends the old rupture with Vienna (which 


What Germany’s pact with Austria means; how Berlin 
has prepared to entertain Olympic guests—and do 
husiness With them; what Russia will do in the third 
Five-Year Plan; how French costs have risen. 

cted by the newest international develop 


though it is the most important move that has been made since 


The 


nent which has been rea 


nothing but 


ncw agree 


to resp 
I 


irtace a promis 


nce of Austria and to work for closer cooperation between the tw 


} 





Britain have been able to establish and 
hold. Now Germany is strengthening 
her position in Vienna, the jul ng-ott 
place for all of the Balkans, and—tem 
porarily, at least—placating Italian fears 
that Berlin would stop at nothing short 
of Anschluss with Vienna 

To some usually shrewd observers in 
Europe, the plan seeras to be the begin 
ning of another Central European blox 
against which the Allies fought in the 
World War, but this time Italy appears 
to be a permanent part of it. Others are 
not yet convinced that Mussolini is ready 
to cooperate with Hitler. Even with 
his new military strength and prestige, 
he is no match for Germany, and there 
can be little question in his mind who 
would dominate a coalition of the pres 
ent fascist states 

But a Hitler driving an cconomi 
wedge down through the Balkans ts al 
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Triangle from Green 


Chinese urbanites gather daily in front of the post office 


railway station to read the latest news posted on the public bulletin board. 
me person in the picture has leather shoes, but three of them have factory-made 


ppers, and two of them Western hats. 


Japan plans to go after this populous market 


th cheap manufactured products for which the Chinese will be asked to trade 
Nipponese branch plants are already being bu'lt in China. 


mv materials. 
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most certain ultimately to come to blows 
with the Soviet Perhaps Mussolini us 
trying to hold back just as ti hr 

and British are doing, 1m the | 
Germany and Russia will fy 

ilone, leaving them to cor 

gather if the spoils r p 

main aioot and vo fter fg 
markets But whoever tn | 

that two nations as 1 po kK 

and Germany can fight witho 

in the others 1s mistaken. O 
realization pen trates the | 


world will tresh moves be 


the major problems without hight 


Germany 


Olympic games will boost Ber- 
lin business. New pact with Aus- 
tria opens way for trade pene- 
tration of Balkans. 


BERLIN (Cable )—Germany is absorbe 
with just two matters this weck: f 
preparations tor the Olymp: f 
(which to Germans are of tremendo 
} 


Dusiness significance), and int 
t on the country of 
with Austria 

Aug. 1 with tl 


athletes throug! the 


tion of the ette 
new pact 

The games open 
parade of the 


Marathon Gat Expenditures or 


construction of the mew stad ul 
the village which will house the athlet 
has been lavish but the exact total is 
great a mystery as the short-term debt 
of the Reich. Informed opinion put 
the total between 15,000,000 and 20 
000,000 marks, or a minimum ot 


$6,000,000 
Significantly, even the 
fense budget is contributing its part ¢ 


German de 


the common expens¢ Ihe Olympx 
village has been built by the War 
Ministry in a ‘permanent’ » th 

view to provide almost ideal quarter 


for officers and their families when the 
games are over 


Show for Guests 


The German authorities have taker 
all necessary measures to protect visi 
tors, both German and foreigr fror 
Olympic profiteering Priv ror 
can only be let through the nicipa 
Quarters Alilocation Burew at price 
fixed by the latt For this purpose, al 
rooms have been inspected long ago an 


divided into three price groups 
The Price Control Com 

the city of Berlin has issued st 

circular prohibiting, for the time fros 


nissioner for 





July 1 to Aug. 31, all increases of pr 
in the retail trades. Prices must not t 
raised above the level of June % 

The buying public for several month 
has felt the approach of the great event 


Eggs and cameras have been scar 
The shortage of eggs was quite unusua 
for this season of the When in 


quiring about the housewives 


ycar 
cause, 
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have been told that all cggs are being 
accumulated in order 
that Berlin can be amply supplied during 


cold storage in 


the games 

Ihe shortage ot photographi supplies 
is due to the determination of the Ger- 
man producers to have an ample supply 
ot this 


tamous all 


specialty which has become so 


over the world during the 


Manutacturers 


i have 


March 
August 
They confidently expect that every 


last fcow years 


been working at top speed since 
on stocks to be sold during the 
rush 
third or fourth foreigner will spend part 
marks Leica of 
Contax Other 
little worried that foreigners will spend 


their 


of his register on a 


camera retailers are a 
practically all of allowance of 
blocked marks on cameras. A survey of 
retail trade in Garmisch and Munich 
(during the winter games) shows that 
the results were rather disappointing 
Foreigners restricted their purchases to 


tooth paste and a few “‘souvenirs.’ 


Europe in Two Camps 
Austria 


Gserm: 


with removes 


The new pact 


thea last obstacle to a in-Italian 
liance which, supported by Austria and 
Hungary and eventually by Poland and 
Bulgaria, virtually cuts Europe into two 
parts and becomes a determining factor 
in politics, separating the democraty 
West from the Communist East 
Immediate repercussions 
from the pact are limited. Austria, after 
a small market, but it is a 


stepping ston 


busine SS 


all, is only 
tremendously 
to the vast market in the Danube basin 
Mediterranean 


important 


and along the eastern 
Germany's trade with Austria has been 
expanding recently in spite of the 
political tensions, German exports being 
balanced by small imports and a grow- 
ing contract for Austrian electric power. 
Coal shipments to Vienna are likely to 
grow and will be balanced in 
part by purchases of Austrian timber 
German business is watching closely 
for the quick development of a new 
mid-European economic bloc which will 
in addition to the countries 
mentioned Yugoslavia, Greece, 
and Bulgaria. Dr. Schacht paved the 
way on his recent tour, and executives 
are prepared now to send their sales 


now, 


embrace, 
above, 


representatives through the Balkans. 


Soviet Union 
Third Five-Year Plan calls for 
huge new equipment orders to 
industries. Geolog- 
uncover  unex- 


modernize 
ical surveys 
pected mineral wealth. 
Moscow (Cable) - heard 
their first concrete reports on the third 
Five-Year Plan this week when Soviet 
othicials announced that details are now 
being drawn up. Chief task of the 
third Plan is to modernize the indus- 


Moscovites 
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trial plant which Russia has been build 
ing under the first two Plans, and equip 
it according to the most modern tech 
nique in the Western 

lustrial setup has been reproduced in 
the Soviet Union 


countries whose 


Ins 


Soviets Paid Cash 

The Soviets have been independent 
about placing foreign orders during the 
last two years With the shops they 
built at home under the first Plan they 
have been able to supply most of their 
own needs New machinery for the 
consumer industries, which were pretty 


much neglected until the second Plan 


hy } ro} i 


way, nas pecn P 1ase 


nber of machine 


got under 


ibroad, 


and a vast nui 
tools At the other extreme have 
purchases of huge new producing equip- 


I . 
ment—for mills and for 


been 
new rolling 
the oil fields 

In discussing the third Plan, Soviet 
officials declared purchases abroad would 
he boosted, probably to ten 
after buying 
nearly and at the 
same building up an impressive 
gold Russia can tempt foreign 
manufacturers into giving them long- 


rates, pur 


once more 


times present volume If 
two 


for cash years 
time 
reserve, 
term credits at reasonable 
chases will mount more rapidly 

Moscow emphasized that orders would 
be placed with Russia’s customers and 
Moscow 
This 
implies that little business will go to 
Germany, that Britain, France, 
Czechoslovakia, and the United States 
might expect a fair volume of orders 

Among the production gains which 
the Soviets expect to accomplish before 
the end of the second Five-Year Plan 
is steel output, which they claim they 
will jump from the present 50,000 tons 


a day rate to 60,000. 


with countries with which 


wishes to remain on good terms 


and 


Managers Are Blamed 


Most serious obstacle to this accom- 
plishment is the inability of the coal 
trust to keep up with its schedule. Fore- 
men blame the workers, or sabotage by 
unfriendly interests, but management 
has become stern and claims that the 
slump in output this year is due to the 
inability of mine leaders to stir up 
proper enthusiasm among their workers. 
The United States is again being held 
up as a model. With no more workers 
and similar equipment, a mine in the 
United States is able to turn out three 
times as much as the mines in the fa- 
mous Donbas now turn out. 

Moscow is pushing geological surveys 
all over the Sovict Union, and turning 
up mineral resources far greater than 
anyone believed the country possessed 
According to the most recent data, coal 
resources are estimated at 1,200 billion 
tons, which is five times the largest pre 
estimates. This places 
Russia after the United States 
in potential reserves. 


revolutionary 
second 


Oil resources, und 
vey, are estimated at 
which gives Russia 
than the U 


3007 of the 


reserve 
nearly 
sources. 
It is now 
world’s man; 
Ukraine, Georgia 
The 
lion 
the world 
11% of the 
zinc, and 60% of tl 


1ron ores are estimated 


anvances 


country 1S sa 

tons Of copp 
ri 

reso 


world 


tons, exceeding any 
Rare metal sucl 
tungsten, recently hay 
in large quantities, 
of the country large 
It is to be 1 tl 
are based on prospe 
of the country’s area, t! 


note 


these are the regions 
est resources are thought 


G Britai 
« 

reat Dritain 
London sees Europe dividing 
into two camps; Britain not ver 
ready to take sides. Big 
steel merger in India rumored 

LONDON (Cable )—Pr 

having confounded his 

ing that he 


to cling to ofnce 


will not 
is again dithcult 
National 
in open revolt 
same as that of the Labor 
that the nation lacks 
policy is ill considered 


povernn 


Their 


reversed. 

Behind the surface split 
division of opinion. On 
it is felt that the League has 
impotent: collective securit 
therefore Britain 
safety’s sake, disentang! 
commit! 


must 


her existing 
Geneva to France and R 
prepare d to climb on to tl 

with the two big armed 

powers, Germany and It 
other hand, it ts felt tl 
security is only a sham be 
is not and | 
porarily is divided internal! 
made to form 


pact 


well armed 
attempt 1S 
Anglo-Franco-Russian 
dictators in Continental E 
overawed. 


What the Public Wants 


The first of these viewp 
of the majority of the elect 
second is that of Baldwin and 
a very vocal minority of th 
It is, however, now thoroug! 
that Britain cannot throug 
pursue a provocative policy 
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1 nations unless she her- of the unsettled conditions in the mumber ot leaders in the French indus 





- ney country. Sporadic strikes continue, but trial community, talking with your 
Pee al had fresh evidence this the government is acting more vigor- respondent, have worked o 
et wernment’s determination ously to end them following a warning which seems to fit the pres 
; defenses and prepare to trom the Senate that it will not support _ perfectly. 
etermined al in Euro- the socialist government if it cannot Social legislation has raised 
council chambers. Esti- cope with the situation of labor by 37°6¢—computed u 
nditures for every branch It is too soon to know how widely ti n : 
have been boosted. The baby bonds which the Treasury ottered Rice 2 . 
for $406,000,000; the this weck are being taken up. Pressure veel 
¢300.000,000;: and the air onthe banks, and the desire of the wealth A tortniy ' 
$53,000,000. Indicative of to appear to support the government ar 
which Britain’s war fears avoid turther threats of confiscation of 
Itivated, the government exp rted capital probably will bring i: It is to say « 
riated $4,250,000 for the 1 considerable volume of orders for t! ncrease in labor charges 
, gas masks to supply the bonds. self on cost prices, b 
ition. British preparedness FE le C: ve of labor in cost 1 
e to be the backbone of rance Is Calm bout 30% to 70%, I ah 
strial activity for a long time France remains calm after the as of from 50° to 60% 
“Dp mee wre abroad in industrial nouncement of the Austro-German pact, prices may be expect 
. coal, steel, and allied in- but ofhcials are worried over Frat s OF to A 
India are considering a commitments in Central Europe, pat Even if the gov 
merger aimed at placing them in ticularly to Czechoslovakia duce taxcs as it | opes to « 
9 osition to dominate the trad« Retail prices for manufacture 1 good cs id turnover—industrial pi 
Far East. Prices in both Europe have not yet shown any marked increas likely to rise 2067 to 30° as s 
United States will be affected. due to the higher wages now being paid the new costs are pas lo | 
s are likely to be completed labor, but food prices are mounting prices are expected to react \ 
a few weeks, and the whole rapidly because of the prospect of poor Weather conditions and cro Os] 
“ swblicly announced crops this year are far more important factors in tl 
; Executives are still speculating over gricultural price structure than the 
the reaction on their businesses of the small increase in labor cost provide 


i new expenses for social legislation. A the new law 
France 

Food prices soar as crop re- 
ports deteriorate. Manufac- 
turers expect higher costs. 
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s (Wireless)—France celebrated 
Day with fewer disturbances 
people had expected in view 





e Heavy chemicals, including sul- 
phuric and mineral acids, salts. 


A Synthetic organic chemicals, in- 
cluding dyes, solvents, fine 
chemicals, pharmaceuticals, 
photographic chemicals. 

8 Electrochemical and electro- 
metallurgical industries in- 
cluding carbide, phosphoric 
acid, caustic soda, aluminum, 
magnesium. 


+ Ammonia-Soda alkali plants. 


0 Synthetic ammonia and nitro- 
gen fixation plants. 


* Fertilizer chemicals, including 
potash, phosphoric acid and 
superphosphate. 





& Petroleum refineries. 
0 Rubber products. 
4 Rayon and plastics. 


wbPyproduct coke and coal 
products. 


© Sulphur and pyrites. 
@ Salt. 
B Bauxite. 














M Mercury. 
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$35,000,000 
Commercial Investment Trust Corporation 
32% Debentures, due July 1, 1951 
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plus accrued interest from July 1, 1936 to date of delivery 
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Industry Revealed 


August issue of Factory tells 
industry's con- 
life. 


of 
American 


epic story 
tribution to 


BusINEss men are forever condemning 
themselves and their brothers for failing 
to inform the country as to the impor- 
tance of industry to public welfare. The 
politician tells his story and gets it over. 
Labor speaks with a common voice and 


sand tongues 


with 


is heard. But business men talk a thou- 
Each industry 


afttairs Each 


Is busy 


its own held has 


ditferent problems 


McGraw-Hill Publishing Co. has an 
nounced that the August issue of Fac- 
Maintenance and Management will 


be devoted to presenting this background 


tory of industry's contribution to Amer 
ican life. The picture will be presented 
from the records of fact, in a dramatic 
ombination of charts, diagrams, and 


~ who sees it. 


text, 
America 
its industries 

The shift 
try, the effect 


showing how 
has follow 
from 
ot 


| power, the influen 
ating 
| national and 


more jobs, 
in livid 
pictured vividly W! 


+ 


wages come trom, 


come goes, what ex 
holders 
record will be 
of what has been gain 
prices for better prod 

of automobiles, refrige: 
rayon and other prod 


receive, and 


mad 


Industry Looks Ahead 


This is the record of | 
has done more recently 
ages of war, sper ulation 
Also the possibilities for 
trial expansion in ho 
appliances, farm  electrit 
vehicles, machine tools 
ery, air-conditioning 
tions are explored It ¢ 
the size of the manuf 
and its capacity to re-en 
working hours, to pay | 
to carry heavier taxes (augh 
The purpose of this 


ysis is to lay down th 


| way that will be understo 


Factory Ma 
nance says: “It is a 
is proud of. It has never 
in the history of the w 
though it will appear as 
of an industrial publicatio: 
ers are planning to pur 
of extra copies because of it 
value. These will be put i: 
of their employees, that t! 
have this complete backgr 
stake in industry, and gn 
who are interested. 


Mainte 
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foney and the Markets 


Federal Reserve’s boost in requirements fails to break —peake & Ohio new issucs moved to | 


Corpor if 
own the news In tact, both ¢ 


or . 
mercial Investment Trust and ¢ 





rie Y ’ +?) or Lad rer , 
securities trading; general tone is strong. hat " : es Wedacadar cad 
rve Board at Washington this weck pulled a fast one on Wail = served notice that high-grad , 
7 } } ] } ‘ 
\X ks moving into new high ground for the year, on PEPPY tr re not in ympathy 
ised member bank reserve requirements 50¢7. Instead of acting p-o 1 ZON . 
urities, it spurre 1 them on—all but government bonds bs tl escay Was y 
exactly soar on the news, but they plodded upwa Gov SOCK mats \t Mo , 
ned off, as much as three eight! s of a point, and then turned eee —. a9 baer ; 
post-depression peak t 
ver lost ground. ¢ Ca ouldn’t crack in April { 
ied to move with the store those reserves This gives tl nt through) Industrial 
tone throughout all de- banking systen weapon against te were Close, but the rails punct i tl 
strong. Apparently, the peramental foreign balances, which old top on big volus short 
; 5 OUEKS of pecvention Was amount to approximately $1,500,001 Tuesday's opening Ihe result was 
H tirely on the bullish side. 000. Thus, if foreigners start draining surge of buying which bro 
d reason. The Reserve Jiquid resources of American banks, the est gains in two months 
. ted in orthodox fashion Reserve. by reducing requirements. cat : 
Ps a step slowly, with an offset the exodus. (The board also Trading Increases 
, say. But no, the board  paise requirements—p. 16—but may not By and large, the market of 
le hog. Surely this was slice below the previous percentages.) ten days has been th f 
the credit authorities 1 As tar as interest rates if ( rned in t re onths No ) 
ir ition as SO strong that no one factor militates ivyainst a rise in the wails out hh } 
edit at this stage would pear future The federal gi nment is tradin because 1,500,000 
entum of recovery. Here,  stij] engaged in deficit fir g. Any re stomary al 
hark-back to the dark days upswing in interest costs woul he j nts which hav , Ta 
in reverse Conditions compatible with government operations are thawed o 
ly sound said Wasl rhe Treasury is ho ind to use its powers What dictated th shen tm 
tion—and meant it to keep rates down But there is no at just this time 
N. iio danger of an open conflict between S from cleat For tl { 
(aught Napping tary of Treasury Morgenthau and R squieting factors 
both Wall and La Salle Sts. serve Board Chairman Eccles. By action bor crisis in st 
rd, they took Washington and by word the two have sl ped ther Yet Sec Roper sailing for a vacation 
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INCREASE YOUR 
BANK ACCOMMODATIONS 


through LAWRENCE SysTEM 


—uno conflict with bank affiliations 
—no interruption of normal business procedure 


—pradically no cost 
A bricf request will bring specific terfere with the normal condu& of 
your business. 
It 
producers and jobbers of more than 
150 different 


business, 


information on the method by which 
the LAWRENCE SYSTEM makes addi- 
tional working capital available to 


has benefited manufacturers, 


you for manufacturing, purchasing commodities. Your 


or distribution needs. 
This system increases borrowing 


however exceptional in 


nature, may profit also through this 
capacity two to three times. It sup- system if you have a readily market 
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credit without alter- 
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SUPPRESSED 

KNOWLEDGE OF THE AGES 

Hidden, denied, but not lost, is the miraculous 
wisdom of the ancients. Their methods of mental power 
in achieving SUCCESS and MASTERY IN LIFE are 
available TO YOU. Write for a FREE copy of “The 
Secret Heritage” and learn how to receive this care 
knowledge. MAKE YOUR LIFE ANEW, 

SCRIBE: 4 O.K, 
THE ROSICRUCIANSE 


SAN JOSE CALIFORNIA 








CHALLENGE YOURSELF! 


Only ms out of 4000 executives scored 100% 

on the 25 questions on business and mark: t 

con yna in “Test Your Rncwledge.® Th 

at 644. Que ans . 

pent free. Also **Halt- Mour Lessons in For 

ing- the Tr ath About Fo recastir Mainly written 
wed by leading economis 


by 
No salesman will call. Write Snetitute « »f Forecasting. Div. A 


WILLIAM DUNCAN and ASSOCIATES 


111 North Wacker Drive CHICAGO, LLINOIS 














RESEARCH ' 


PAYS DIVIDENDS ¢ 


How to do what you want to do how to 
do better the things you are doing Th 
answer to these questions hes with the 
research engineer 

Since 1801 we have handled chemical re 
search and development work for many 
concerns in many industries, 

We should like to consult with you if 
you can use to advantage the services of 
a Cully equipped, long-established organi 
zation of engineers skilled in developing 
new processes and improving methods 
and products. 


SaMUEL P. Saptver & Son, INC. 


Consulting «as Analytical Chemists 
210 South 13th St., Philadelphia, Pa. 
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ADVERTISEMENT 
ABOUT ADVERTISING 


Last week’s issue of Business Week 
carried more pages of advertising 
than any previous issue in its his- 
tory. For the year as a_ whole, 
revenue is up a little more than 
46% 


You, as a subscriber, may have an 
amiable curiosity as towhy Business 
Week is recording these outstand- 
ing advertising gains. 


You, yourself, are the answer, for 
among Business Week's readers are 
more real executive leaders than an 
advertising dollar will buy in any 
other publication 


look for the period between now and 
election is so good that it excites me 
One of the problems today is the wise 
| guidance of business to protect it from 
a destructive boom.” 

While the optimism of business and 
the stock market may be somewhat morc 
| restrained, good news abounds. Earn 





ings statements are excellent (even if 
they are keeping statisticians up nights 
| trying to figure out what they mean in 
ithe light of the new tax law). Steel 
| production has held up well; in fact, 
|accumulated second quarter orders prom 
ise to keep mills pretty busy in July and 
current bookings are building up August 
backlogs. Electric energy output again 
has soared to an all-time high. Amerti- 
can Telephone & Telegraph reports the 
best earnings in a long time with $2.42 
a share in the three months ended May 
31 Carloadings are soaring—in the 
East as well as on Western grain roads 
And the influx of buyers to New York 


| (forecasting autumn retail trade) is the 


largest ever recorded. 
An impressive array, to be sure. But 
serious observers are hazarding a word 


|of caution: Drought almost inevitably 
| results in speculation in inventories, and 
threatened strikes intensify that tend- 
|ency. These factors may be contributing 


to present activity and minimizing the 
seasonal decline; business, so happy 
now, may be riding to a fall such as was 
occasioned by similar circumstances in 
1934. 

Commodities were unable to give as 
good an account of themselves as did 
stocks. For three weeks now these have 
been so-called weather markets in farm 
produce; with reports of showers here 
}and there over the parched areas all 
through this week it is not surprising 
that wide and erratic price swings in 
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on Equity Corporation, 
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Samuel Untermyer, in th: 
investigation, and Ferdina 
torney in the Senate bankir 


grains were characteristic 
last few days were insutt 
the situation- prices firn 
acute weakness. 

Significant is the fact tl 
been ruined in only a few 
in Southwestern states. In 
of the corn belt—deteriorat 
stantial and rainfal! this w 
nowhere near enough; yet 
to shout crop failure. 
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ng several fur conven- 
; parts of the country, a 
opines that the Amer- 
‘definitely fur-minded 
the people are lumber- 
so far no diagnosis has 





it industry 


the heat, which has cer- 
to be spoken of in the 
s. there’s a fellow in our 
tment who got up late on 
\0-degree days, jumped 
including a suit of the 
and tore down to the 
he presently discovered 
tten to put on his shorts 
slept in a bed of talcum 


tleman on the Picture Desk 
umingly hot day in Bir- 
re he was working on an 

er, and the managing edi- 
of his ofhce late in the 

Boys, we've surely 
today. All of us. It isn't 

n a day like this. Naturally 

n slackening up a little in 

l It's sure been awful hot, 

So | think the best thing to do,” 

his rather shy and kindly 

of course they all knew 

was going to tell them to 

the best thing we can do 

stay here this evening and catch 
a our time copy for tomorrow’s 


| Said: 


f the men sent to Europe by the 
t to study cooperatives is Robin 
retary-treasurer of the Na- 
Cooperative Council. With that 
ight to be secretary-treasurer 
share-the-wealthers. 


Supreme Court of Rhode Island 

5 sustained the right of Louis Darman 

hauffeur, Charles K. Zilch, 

s suffered in an automobile 

If this sort of thing keeps up, 

‘ companies will start insur- 

zg employees against claims for em- 
f mpensation. 


Wayne Dinsmore, the old reliable, was 
again the other day. As sec- 

Horse and Mule Association 

A 1, he stoutly fought for his 
n in the days when things 

kest for them. All through 

ties his reports and personal 

1 to stream across our desk, 

¢ the horse and the mule and 

away at the truck and the 





ill at it. There are 15,000,000 
1 mules at work on American 
says, and the tractor has taken a 
We wonder whether there's any 
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Editorially Speaking— 


connection triumphant 
pan and the statement of Dudley Steele 
California state chairman of the Ameri 


can Legion aviation committee, that 


between this 


year more people were kicked to 
by mules than were killed in airplane 
accidents 
And, depend on it, we 
wonder long. Mr. Dinsmore will be 
heard from, with a thunder of statistics 
PRESIDENTS Wives GROWING TAL! 
ER.”’ Isn't it wonderful what the White 
House can do for a woman 


IN our New Business columns last week 
it was reported that plans are shaping 
up to sell Americans on the virtues of 
the garbonzo, or Mexican chick pea 
Maybe the success of the garbonzo will 
be as overwhelming as its name is lov 
ly; and maybe, again, it will do no bet- 
ter than garciofini. According to th 
Horwath Hotel Accountant, garciofini is 
one of the most slow-moving of foods 
Indeed, 
said to have enough garciofini on hand 
to last them, on the average, four years 


and nine months. 


American hotel restaurants arc 


WHat is garciofini? Well, if we knew, 
and you knew, and the other fellow 
knew, probably garciofini would move 
a little faster. Not that it’s the prizc 
Sluggard in sales. enough 
artichoke hearts in the storeroom of the 
average reporting hotel to last 15 years, 
enough clam juice to last 17 years and 
1 month, and enough bloater paste to 
last 19 years and 7 months. 


I here are 


THAT isn't the whole list of slow- 
moving foods, by any means. Among 
the others are Boston brown bread, 
cocktail onions, hot tamale, herring in 
wine, turtle meat, and tripe 4 la mode 

This last item rejoices our heart. It's 
comforting to know that Americans 
don’t relish tripe 4 la mode. Plain tripe, 
sturdy, honest, undisguised tripe, the 
kind of tripe we dish out regularly on 
this page, is good enough for them 


Ir may seem exaggerated to speak of 
any place as being hotter than Hell, 
but that was true the other day of 
Wishek, N. D., which had a temperature 
of 120 degrees, while at the same time 
it was only 100 in Hell (Mich.). 


Now they’re showing backless shirts for 
men. What! for the spineless sex ? 


Mr. FARLEY, it appears, still has a fin- 
ger in the Postothice Department. From 
the Republican viewpoint, his leave of 
absence is payless but not painless. 


DIONNE & Co. resumed production but 
on a limited scale. 
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practical, handbook style 
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Our Natural Riches 


Most of us have our roots in the soil. 
If we have been denied the privilege 
of spending our youth on a farm or 
in a village, at least our fathers filled 
us with the tradition of the country- 
side. And so it touches our emotions 
as well as our economic sense when 
the National Resources Committee re- 
ports that the United States is not 
naturally suited for a permanent civi- 
lization and that unless drastic and 
continuous efforts are made to defend 
the country against wind and flood, 
such of our progeny as survive will 
live in a desert. 

This is not true of the whole 
country of course but it is true of most 
of the land that constitutes the bread- 
basket of America. Nor is there a 
new alarum in the pronouncement of 
the committee. True conservationists 
have known the facts about American 
natural resources for fifty years. They 
have protested against the uncon- 
scionable destruction of what should 
have been permanent forests, the 
drainage of vitally needed marshes, 
and the breaking of land that must 
inevitably be either pasture or desert. 
Now a crisis gives meaning to their 
words. 

The lazy defense that this is a prob- 
lem to concern some remote reach of 
prosperity will no longer suffice. Less 
than two decades have passed since 
the World War and in that time we 
have seen millions of acres going 
sterile at a startlingly accelerated pace. 
A huge expenditure of time and 
money would be necessary to return 
those acres to usefulness if not to fer- 
tility and to stop the spread of this 
devastation. 

Three agencies—agriculture, busi- 
ness, and government—are responsi- 
ble for the destruction that has been 
done and must work together to re- 
pair it. In the 50 years since con- 
servation consciousness first began to 
develop, all three of them have been 
blind and stupid in their attitude 
towards the problem. 

Government has offended most and 
agriculture least but relative degrees 
of blame absolve none. State and 
local governments yielded to political 
pressure and bribery by dishonest 
land promoters and to | engi- 
neers and contractors in draining 
huge areas of land which were of in- 
calculable value as marshes and 
worthless to agriculture. Somnolent 
and pliable officials not only permit- 
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ted the permanent destruction of 
American forests but even in recent 
and more enlightened days deliber- 
ately maintained a tax structure which 
put a premium on ruthless cutting of 
timber and made reforestation and 
selective cutting impractical if not im- 
possible. It may not be reprehensible 
but it is economically important that 
the cry of the government for wheat to 
feed soldiers and oats to feed mules 
during the war created much of that 
ghastly area now called the Dust 
Bowl. 

Every state legislature affected has 
been shown how by a simple revision 
of tax policy and by legal control 
which would be acceptable to lumber- 
men, remaining forests can be kept 
in perpetuity and reforestation accom- 

lished economically. Only one state 
~ even pretended to pass such legis- 
lation. Here business is far more 
aware of social responsibilities than 
government. Many of the leading 
lumber companies are doing selective 
cutting. The Weyerhaeusers, the 
largest lumbermen in the world, are 
voluntarily practicing selective cut- 
ting at their own expense. 

Farmers have been the immediate 
and the chief victims of governmen- 
tal devastation and yet they learn so 
slowly as to be almost completely in- 
effectual in their own defense today. 
It is time that business and agricul- 
ture practiced conservation themselves 
and also forced the government to do 
its job to preserve the soil resources 
of the country. 


Puzzling Matter 
Of AAA’s Expenses 
Of the performances of the Agricul- 


tural Adjustment Administration, 
some are good, some are bad, some 
are puzzling. One of the most puz- 
zling of all is the AAA’s summary of 
its expenditures through May 31. 
Why did general administrative ex- 
penses take 1.4% of the total in Indi- 


ana, while in Sen. Ro 
whelmingly Democrat 
Arkansas they took 6.2¢, 
provide more political j, 
sas? Why were gener 
tive expenses 0.99% in lo 
in California, the state which Sen 
McAdoo threw to Mr. Rooseveh . 
the critical moment in oe 
convention? Why we: 08 
in Kansas, whereas in New York the 
soared brilliantly to 68.5°;? 
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No Salvation 
In Cheap Money 


The Reconstruction Finar 
reduced interest rates aj 
1% for the benefit of Various 
classes of its debtors. The move i 
intended to promote recovery by giv. 
ing the most favorable treacment pos 
sible “to our borrowers who sil 
have frozen assets and those indys. 
trial and catastrophe borrowers who 
are having the greatest difficulty, 

We may overlook the fact that the 
government is competing with private 
enterprise and taking steps which may 
lay the foundation for the further 
nationalization of our credit machi. 
ery. We may readily admit that there 
are many spots where this lenien 
policy may help to work out dis 
tressed situations and in some jp. 
stances may stimulate business activ. 
ity. Certainly Chairman Jesse H 
Jones and the directors of the Corpo- 
ration are not to be criticized for 
making this effort. 

On the other hand we may remind 
ourselves that practically nowhere in 
this country today is the cost of 
money a deterrent to business expan- 
sion and activity. On the contrary, 
cheapness of money is the very foun- 
dation on which an unprecedented ac- 
celeration of business might be based 
if the political and economic pic- 
ture were not such as to deter business 
from thinking beyond the vicissitudes 
of the day. 

Business will always pay a reason 
able price and often a wholly unrea- 
sonable price for money with which 
to finance its projects if it foresees 
safety for the aegis involved and 
a fair chance for a return on its i0- 
vestment. We proved that beyond 
question in 1928 and 1929. Business 
needs confidence far more than credit 


today. 


( orp has 


rOXimately 
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